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Dear Shareholders, June 30, 2010
I —

Fundamentals and investor emotions are the two primary drivers of market
performance. At times, emotions dominate short-term market performance, while
fundamentals drive the market’s longer term direction. We expected 2010 to be a
year of “policy uncertainty” with investors frustrated by a lack of clarity in domestic
fiscal policies, health care reform, regulation of financial firms, and the conflicts in
Afghanistan and Iraq.

During the six-month period, investors reacted as expected to such uncertainty by
continuing to reduce their U.S. equity holdings and by increasing their allocations to
cash and short term bonds. Headline grabbing events such as the sovereign debt
crisis in European countries and China’s efforts to moderate its growth contributed
to investors’ flight from equities. For the six-month period, the S&P 500 Index
declined 6.59%, with much of the drop occurring almost directly after the conclusion
of stellar first quarter corporate earnings announcements.

We maintain our view that the stock market is fundamentally sound and attractive —
corporate earnings for the second quarter, which are now largely complete, continue
to be better than expected — and that stocks are in a process of consolidating 2009’s
gains. We think it’s time to “Buy the Dips.” Whether the market has significant
downside near term is something that no one will really know except in hindsight.
But we believe it’s quite likely that the market lows in July (around 1000 for the S&P
500) will ultimately be the trough level for this phase of the market cycle. These
market lows may, and likely will, be tested again in this fragile, emotional and volatile
phase of the market, but we think considerable opportunity exists for significant gains
during the remainder of this year and into 2011.

According to Morningstar, an unusually long, multiyear run out of U.S. equities has
continued this year, underscoring that the asset class is very much out of favor with
investors. Encouragingly, as a result of stock underperformance and corporate
earnings outperformance, we believe valuations are very attractive. Ultimately, the
many positive factors driving the ongoing corporate recovery will reconnect with a
market looking forward calmly, if not optimistically. When they do, we think
investors on the sideline waiting for the “all clear” signal will have missed out on a
significant portion of a new bull market. This could be a costly mistake. For
example, investors who cashed out during the first week of July would have
recognized losses of almost 10% for 2010 (based on the S&P 500’s decline). Just
three weeks later, the S&P 500 was up 9% from those July sellet’s lows, and down
only 1.7% year to date. Similarly, investors who missed the beginning months of the
bull market that started in the middle of 2004 missed more than half of the overall
gains during the subsequent 18-month period. The market moves fast, and long-term
success is built on discipline, focus and the will to stay the course when things are
uncertain.

Global Concerns Grow

Fears that the debt crisis in Greece and Turkey might spread to other countries

weighed heavily on equity markets. In Turkey, government austerity plans developed
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to ensure that sovereign debt could be serviced sparked riots as the euro depreciated
and European banks became less willing to lend to one another. The concerns are
noteworthy as the combined GDP of countries with the largest debt problems—
primarily Portugal, Ireland, Greece and Spain—represents an estimated 35% of the
combined GDP of euro zone members. European authorities have responded
rapidly and a resolution of the debt problem could go a long way in improving
investors’ confidence in the region. That appears to already be happening.

In July, 91 European banks were “stress tested” by European regulators. Only seven
failed. While the rigor of the stress test was subject to question, the results sparked
bond and equity rallies in various European countries and a decline in the cost to
insure against bank defaults. More encouraging, the decline in the euro has made
goods manufactured within the region more affordable, helping the region to become
more competitive as an exporter. An increase in exporting activity — which is already
occurring with some of the larger members of the euro zone—may help European
countries grow their GDP and possibly their ability to pay down debt. In Germany,
which is the largest member of the euro zone and a strong export-driven economy,
combined industrial orders for April and May were 5.6% higher than for February
and March. The country’s manufacturing orders from businesses located outside of
the euro zone, meanwhile, also picked up, and following the end of the second
quarter, Germany’s economic minister modestly raised the country’s GDP growth
estimate for 2010.

However, more important for our U.S. market outlook is China. During the first
quarter of 2010, China’s GDP expanded at a blistering annualized rate of 11.9%,
fueling investors’” hopes that the country’s growth would support the ongoing global
economic recovery. The World Bank dampened that exuberance in June when it
lowered its estimate for China’s 2010 GDP growth to 9.5% and to 8.5% for 2011.
China has been adopting increasingly restrictive fiscal and economic policies since the
fall of 2009 in an explicit effort to slow its economy and promote more sustainable
long-term growth. Investors so far have been very pessimistic about China’s ability
to manage its economy, resulting in Chinese stocks underperforming equities of many
other countries.

We are much more optimistic. Our research and monitoring of events and
companies in China suggests that its government will soon relax economic policy to a
more neutral, pro-growth, stance. China’s record in fiscal and economic management
for the past decade and through the most recent global financial crisis has been
excellent in our view. While China has its share of challenges, we wouldn’t bet
against continued success. Most importantly, we think U.S. equities, especially those
of companies with exposure to the positive dynamic of China’s growth and influence
across sectors, will benefit as this policy relaxation occurs. China’s new five-year plan
for its economy, with a focus on a rebalancing toward a more consumer-driven
economy, will be a positive catalyst that is likely to occur before year-end.

U.S. Economic Growth Slows
Concerns that U.S. economic expansion slowed also surfaced during later portion of
the six-month period. For example, retail sales rose for the seventh consecutive
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month in April. Yet, that trend eventually reversed, with sales declining 1.2% in May
and 0.5% in June.

In real estate, sales of new and existing homes in March increased, with much of the
activity driven by the April 30 expiration of the homebuyer tax incentive program.
Following the expiration, a significant drop off in the housing market occurred, with
a 33% decline in sales of new homes in May. June was also discouraging with sales of
existing homes dropping 5.1%. While the housing market remains very weak, our
analysis based on historical trends, the demographics of population growth and
household formation suggests that current levels of new home construction are at an
extreme low and, in the longer term, an unsustainably low level. With an overhang of
foreclosed homes adding to supply, the lift may not be soon, nor uniform, across the
U.S., but we think large drops in activity levels are unlikely from here. Prices,
however, may be another matter, and we would not be surprised to see some further
weakening due to high levels of housing inventory for sale in many (not all) markets.

Unemployment has remained stubbornly stuck at or above 9.5%, with artificial job
creation from U.S. Census hiring being coupled with an increase in people
unemployed but not looking for work at all — a perverse way of “lowering” the
official unemployment statistic.  However, while the job market continued to
languish, personal income actually climbed 0.4% in May, a result of an increase in
hours worked.

With a modest 0.2% increase in personal spending, Americans’ savings rate climbed
to 4.0%. At the same time, Americans continued to pay down their debt. Total
consumer debt, which excludes mortgages, sank $9.1 billion in May to a seasonally
adjusted $2.41 trillion, according to the Federal Reserve. It was the 15th drop in the
last 17 months. One would hope our elected representatives (on both sides) would
take note and follow suit for our U.S. Government’s budget deficit and debt. In
another encouraging development, business activity continued to pick up, with the
Institute for Supply Management reporting growth in June, marking the 11th
consecutive month of expansion in manufacturing.

Going Forward

For Alger, the current state of investor emotions overshadowing solid market
fundamentals is creating attractive opportunities. Alger’s research driven process, we
believe, is well suited to identify such opportunities in uncertain markets while also
identifying corporations that are well positioned to benefit from changes in their
industries and the economy.

Portfolio Matters
For the six-month period ended June 30, 2010, the Alger Mid Cap Growth Portfolio
returned -6.93%, compared to the Russell Midcap Growth Index return of -3.31%.

During the period, the largest sector weightings in the Alger Mid Cap Growth
Portfolio were in the Information Technology and Consumer Discretionary sectors.
The largest sector overweight for the period was in Information Technology and the
largest sector underweight for the period was in Consumer Staples. Relative
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outperformance in the Information Technology and Consumer Staples sectors was
the most important contributor to performance. Sectors that detracted from the
portfolio included Health Care and Industrials.

Among the most important relative contributors were Mariner Energy Inc., Netflix
Inc., OpenTable Inc., Skyworks Solutions Inc., and Universal Health Services Inc.
Conversely, detracting from overall results on a relative basis were Select Medical
Holdings Corporation, Duoyuan Global Water Inc. ADS, SmartHeat Inc., Nexen
Inc., and Brocade Communications Systems Inc.

As always, we strive to deliver consistently superior investment results for you, our
shareholders, and we thank you for your business and your continued confidence in
Alger.

Respectfully submitted,

Ao

v

Daniel C. Chung
Chief Investment Officer

Investors cannot invest directly in an index. Index performance does not reflect the
deduction for fees, expenses, or taxes.

This report and the financial statements contained herein are submitted for the
general information of shareholders of the Portfolio. This report is not authorized for
distribution to prospective investors in the Portfolios unless proceeded or
accompanied by an effective prospectus for the Funds. Funds’ returns represent the
fiscal six-month period return of Class I-2 shares. Returns include reinvestment of
dividends and distributions.

The performance data quoted represents past performance, which is not an
indication or guarantee of future results.

Standard performance results can be found on the following pages. The investment
return and principal value of an investment in a fund will fluctuate so that an
investor’s shares, when redeemed, may be worth more or less than their original cost.
Current performance may be lower or higher than the performance quoted. For
performance data current to the most recent month-end, visit us at www.alger.com,
or call us at (800) 992-3863.

The views and opinions of the Portfolio’s management in this report are as of the
date of the Shareholders letter and are subject to change at any time subsequent to
this date. There is no guarantee that any of the assumptions that formed the basis for
the opinions stated herein are accurate or that they will materialize. Moreover, the
information forming the basis for such assumptions is from sources believed to be
reliable; however, there is no guarantee that such information is accurate. Any
securities mentioned, whether owned in a fund or otherwise, are considered in the
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context of the construction of an overall portfolio of securities and therefore
reference to them should not be construed as a recommendation or offer to purchase
or sell any such security. Inclusion of such securities in a fund and transactions in
such securities, if any, may be for a variety of reasons, including without limitation, in
response to cash flows, inclusion in a benchmark, and risk control. The reference to a
specific security should also be understood in such context and not viewed as a
statement that the security is a significant holding in a portfolio. Please refer to the
Schedule of Investments for each fund which is included in this report for a complete
list of fund holdings as of June 30, 2010. Securities mentioned in the Sharcholders
letter, if not found in the Schedule of Investments, may have been held by the
Portfolios during the six-month fiscal period.

A Word About Risk

Growth stocks tend to be more volatile than other stocks as the price of growth
stocks tends to be higher in relation to their companies’ earnings and may be more
sensitive to market, political and economic developments. Investing in the stock
market involves gains and losses and may not be suitable for all investors. Stocks of
small- and mid-sized companies are subject to greater risk than stocks of larger, more
established companies owing to such factors as limited liquidity, inexperienced
management, and limited financial resources. Portfolios that invest in fixed-income
securities, such as the Alger Balanced Portfolio, are subject to the fixed income
securities’ sensitivity to interest rate movements; their market values tend to fall when
interest rates rise and to rise when interest rates fall. They are also subject to the risk
of a decline in the value of the Portfolios’ securities in the event of an issue’s falling
credit rating or actual default. The Funds that invest in mortgage and asset backed
securities are subject to prepayment risk; thus the average life of the security may be
less than maturity. Portfolios that participate in leveraging, such as the Alger Capital
Appreciation Portfolio and Alger SMid Cap Growth Portfolio, are subject to the risk
that borrowing money to leverage will exceed the returns for securities purchased or
that the securities purchased may actually go down in value; thus, Portfolio net asset
values can decrease more quickly than if a Portfolio had not borrowed. For a more
detailed discussion of the risks associated with a Portfolio, please see the Portfolio’s
Prospectus.

Before investing, carefully consider a fund’s investment objective, risks,
charges, and expenses. For a prospectus containing this and other information
about The Alger Funds call us at (800) 992-3863 or visit us at www.alger.com.
Read it carefully before investing.

Fred Alger & Company, Incorporated, Distributor. Member NYSE Euronext,
SIPC.

NOT FDIC INSURED. NOT BANK GUARANTEED. MAY LOSE VALUE.

Definitions:
e Standard & Poor’s 500 Index (S&P 500 Index) is an index of 500 leading
companies in leading industries in the United States.
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e Russell 3000 Growth Index measures the performance of the broad growth
segment of the U.S. equity universe. It includes those Russell 3000 Index
companies with higher price-to-book ratios and higher forecasted growth values.
The Russell 3000 Index measures the performance of the 3,000 largest U.S.
companies based on the total market capitalization, which represents 99% of the
U.S. Equity Market.

e Russell 1000 Growth Index is an unmanaged index designed to measure the
performance of the largest 1,000 companies in the Russell 3000 Index with
higher price-to-book ratios and higher forecasted growth values.

e Russell Midcap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity universe. It includes those Russell Midcap Index
companies with higher price-to-book ratios and higher forecasted growth values.
The Russell Midcap Index measures the mid-cap segment of the U.S. equity
universe. The Russell Midcap Index is a subset of the Russell 1000 Index. It
includes approximately 800 of the smallest securities based on a combination of
their market cap and current index membership. The Russell Midcap Index
represents approximately 27% of the total market capitalization of the Russell
1000 companies.

e Russell 2500 Growth Index measures the performance of the small to mid-cap
growth segment of the U.S. equity universe. It includes those Russell 2500
companies with higher price-to-book ratios and higher forecasted growth values.
The Russell 2500 Index measures the small to mid-cap segment of the U.S.
equity universe, commonly referred to as SMid cap. It includes approximately
2500 of the smallest securities based on a combination of their market cap and
current index membership.

e Russell 2000 Growth Index measures the performance of the small-cap growth
segment of the U.S. equity universe. It includes those Russell 2000 companies
with higher price-to-book ratios and higher forecasted growth values. The
Russell 2000 Index measures the small-cap segment of the U.S. equity universe.
The Russell 2000 Index is a subset of the Russell 3000 Index representing
approximately 8% of the total market capitalization of that index. It includes
approximately 2,000 of the smallest securities based on a combination of their
market cap and current index membership.

o The Barclays Capital U.S. Government/Credit Bond Index is an index designed
to track performance of government and corporate bonds.



HYPOTHETICAL $10,000 INVESTMENT IN CLASS I-2 SHARES
— 10 years ended 6/30/10

$20,000

Ending Value

Alger Mid Cap Growth
Portfolio

$15,000 Class I-2: $9,806
Ending Value

Russell Midcap Growth Index:
$8,182

$10,000
Alger Mid Cap
Growth Portfolio
$5,000 Class -2

________ Russell Midcap
Growth Index

12/31/01 12/31/03 12/31/05 12/31/07 12/31/09  6/30/10

The chart above illustrates the change in value of a hypothetical $10,000 investment made in
Alger Mid Cap Growth Portfolio Class 1-2 shares and Russell Midcap Growth Index (an
unmanaged index of common stocks) for the ten years ended June 30, 2010. Figures for the
Alger Mid Cap Growth Portfolio Class I-2 shares and Russell Midcap Growth Index include
reinvestment of dividends. Performance for the Alger Mid Cap Growth Portfolio Class S
shares will be lower from the results shown above due to differences in expenses that class
bears.

AVERAGE ANNUAL TOTAL RETURNS

SINCE
1YEAR  5YEARS 10 YEARS INCEPTION
Class I-2 (Inception 5/3/93) 17.63%  (145% (0200%  9.70%
Russell Midcap Growth Index 21.30% 137%  (1.98)%  7.63%
Class S (Inception 5/1/02) 17.21%  (1.72)% n/a 1.64%
Russell Midcap Growth Index 21.30% 1.37% n/a 4.20%

The performance data quoted represents past performance, which is not an indication or a guarantee of future resulls.
Tnvestment return and principal will fluctuate and the Portfolio’s shares, when redeemed, may be worth more or less than their
original cost. Current performance may be higher or lower than the performance quoted. For performance current to the most
recent month end, visit us at www.alger.com or call us at (8§00) 992-3863.

Returns indicated assume reinvestment of all distributions, no transaction costs or taxes, and are net of management fees and
Jfund operating expenses only. Total return does not include deductions at the portfolio or contract level for cost of insurance
charges, preminm load, administrative charges, mortality and expense risk charges or other charges that may be incurred under
the variable annuity contract, variable life insurance plan or retirement plan for which the Portfolio serves as an underlying
investment vebicle. If these charges were deducted, the total return fignres would be lower. Please refer to the variable insurance
product or retirement plan disclosure documents for any additional applicable expenses. Investing in the stock market involves
gains and losses and may not be suitable for all investors.



SECTORS

Consumer Discretionary 16.2%
Consumer Staples 2.9
Energy 6.5
Financials 1.6
Health Care 17.9
Industrials 13.4
Information Technology 235
Materials 4.3
Telecommunication Services 1.1
Short-Term and Net Other Assets 2.6
100.0%

T Based on net assets for the Portfolio.



COMMON STOCKS—96.3% SHARES VALUE

ADVERTISING—0.5%

Focus Media Holding Ltd.#* 53,500 $ 830,855

AEROSPACE & DEFENSE—0.8%

Goodrich Corp. 19,200 1,272,000

APPAREL RETAIL—2.4%

Chico's FAS Inc. 122,900 1,214,252

J Crew Group Inc. * 28,700 1,056,447

TJX Cos., Inc. 29,300 1,229,135

Urban Outfitters Inc. * 12,100 416,119
3,915,953

APPLICATION SOFTWARE—5.9%

Informatica Corp. * 88,200 2,106,216

Nice Systems Ltd. #* 91,900 2,342,531

Pegasystems Inc. 84,700 2,719,717

Salesforce.com Inc. * 12,400 1,064,168

Synopsys Inc. * 73,700 1,538,119
9,770,751

ASSET MANAGEMENT & CUSTODY BANKS—3.8%

Artio Global Investors Inc. 21,800 343,132

BlackRock Inc. 13,600 1,950,240

Invesco Ltd. 66,300 1,115,829

T. Rowe Price Group Inc. 65,300 2,898,667
6,307,868

AUTO PARTS & EQUIPMENT—0.7%

Westport Innovations Inc.* 73,400 1,151,646

BIOTECHNOLOGY—4.0%

China Nuokang Bio-Pharmaceutical Inc. #* 169,900 764,550

Human Genome Sciences Inc. * 118,000 2,673,880

Metabolix Inc. * 219,700 3,143,907
6,582,337

BROADCASTING & CABLE TV—0.7%

Discovery Communications Inc.* 32,600 1,164,146

CASINOS & GAMING—0.3%

Las Vegas Sands Corp.* 24,000 531,360

COAL & CONSUMABLE FUELS—1.8%

Patriot Coal Corp. * 113,900 1,338,325

Peabody Energy Corp. 40,400 1,580,852
2,919,177

COMMUNICATIONS EQUIPMENT—0.7%

Brocade Communications Systems Inc.* 227,400 1,173,384

COMPUTER & ELECTRONICS RETAIL—0.9%

Best Buy Co., Inc. 21,200 717,832

GameStop Corp., Cl. A* 40,200 755,358
1,473,190

COMPUTER HARDWARE—0.9%
Teradata Corp.* 47,000 1,432,560




COMMON STOCKS—(CONT.) SHARES VALUE

COMPUTER STORAGE & PERIPHERALS—1.7%

NetApp Inc. * 23,300 $ 869,323

Seagate Technology * 152,600 1,989,904
2,859,227

CONSTRUCTION & ENGINEERING—0.8%

Chicago Bridge & Iron Co., NV#* 68,400 1,286,604

CONSTRUCTION & FARM MACHINERY & HEAVY TRUCKS—1.4%

Bucyrus International Inc. 49,100 2,329,795

CONSUMER ELECTRONICS—0.9%

Garmin Ltd 50,800 1,482,344

DATA PROCESSING & OUTSOURCED SERVICES—0.5%

Echo Global Logistics Inc.* 72,100 880,341

DIVERSIFIED BANKS—0.5%

Comerica Inc. 22,500 828,675

DIVERSIFIED METALS & MINING—0.7%

Walter Energy, Inc. 20,000 1,217,000

ELECTRICAL COMPONENTS & EQUIPMENT—1.5%

General Cable Corp.* 92,200 2,457,130

ENVIRONMENTAL & FACILITIES SERVICES—1.6%

Clean Harbors, Inc. * 3,200 212,512

Stericycle Inc. * 37,800 2,478,924
2,691,436

FOOD RETAIL—0.3%

Whole Foods Market Inc.* 16,000 576,320

FOREST PRODUCTS—0.9%

Weyerhaeuser Company 40,500 1,425,600

GOLD—0.5%

Yamana Gold Inc. 83,900 864,170

HEALTH CARE EQUIPMENT—6.1%

Hologic Inc. * 88,600 1,234,198

Insulet Corp. * 66,800 1,005,340

Intuitive Surgical Inc. * 11,000 3,471,820

Mindray Medical International Ltd. # 47,400 1,489,308

NuVasive Inc. * 44,200 1,567,332

Varian Medical Systems, Inc. * 27,000 1,411,560

10,179,558

HEALTH CARE FACILITIES—2.3%

Select Medical Holdings Corp. * 340,999 2,311,973

Universal Health Services Inc., Cl. B 41,900 1,598,485
3,910,458

HEALTH CARE SERVICES—0.5%
Emergency Medical Services Corp.* 16,600 813,898

HOME ENTERTAINMENT SOFTWARE—1.2%
Activision Blizzard Inc. 198,000 2,077,020




COMMON STOCKS—(CONT.) SHARES VALUE

HOME FURNISHING RETAIL—0.6%

Bed Bath & Beyond Inc.* 28,400 $ 1,053,072

HOMEBUILDING—1.2%

Lennar Corp., Cl. A 142,500 1,982,175

HOTELS RESORTS & CRUISE LINES—2.6%

Ctrip.com International Ltd. #* 22,000 826,320

Home Inns & Hotels Management Inc. #* 38,300 1,495,232

Interval Leisure Group * 64,500 803,025

Orient-Express Hotels Ltd., Cl. A * 95,000 703,000

Wyndham Worldwide Corporation 36,200 729,068
4,556,645

INDUSTRIAL CONGLOMERATES—0.8%

McDermott International Inc.* 58,400 1,264,944

INDUSTRIAL MACHINERY—4.5%

Duoyuan Global Water Inc. #* 116,554 2,051,350

SmartHeat Inc. * 194,900 1,112,879

SPX Corp. 84,700 4,473,007
7,637,236

INTERNET RETAIL—1.4%

Expedia Inc. 68,200 1,280,796

NetFlix Inc. * 9,200 999,580
2,280,376

INTERNET SOFTWARE & SERVICES—0.9%

OpenTable Inc.* 35,900 1,488,773

INVESTMENT BANKING & BROKERAGE—0.7%

Greenhill & Co., Inc. 19,100 1,167,583

IT CONSULTING & OTHER SERVICES—1.8%

Cognizant Technology Solutions Corp., Cl. A* 60,800 3,043,648

LEISURE PRODUCTS—1.8%

Coach Inc. 40,800 1,491,240

Polo Ralph Lauren Corp., Cl. A 20,200 1,473,792
2,965,032

LIFE SCIENCES TOOLS & SERVICES—1.2%

ICON PLC #* 48,600 1,404,054

Life Technologies Corp. * 14,100 666,225
2,070,279

OFFICE SERVICES & SUPPLIES—0.2%

SYKES Enterprises Inc.* 24,400 347,212

OIL & GAS EQUIPMENT & SERVICES—0.9%

Cameron International Corp. * 20,800 676,416

National Qilwell Varco Inc. 24,300 803,601
1,480,017

OIL & GAS EXPLORATION & PRODUCTION—3.8%
Nexen Inc. 141,700 2,787,239
Plains Exploration & Production Co. * 79,000 1,628,190



COMMON STOCKS—(CONT.) SHARES VALUE

OIL & GAS EXPLORATION & PRODUCTION—(CONT.)

Quicksilver Resources Inc. * 187,200 $ 2,059,200
6,474,629

OTHER DIVERSIFIED FINANCIAL SERVICES—1.7%

BM&FBovespa SA 438,102 2,814,723

PACKAGED FOODS & MEATS—0.5%

McCormick & Co., Inc. 22,900 869,284

PERSONAL PRODUCTS—1.1%

Avon Products Inc. 31,400 832,100

The Estee Lauder Companies Inc. 15,800 880,534
1,712,634

PHARMACEUTICALS—3.8%

Auxilium Pharmaceuticals Inc. * 70,200 1,649,700

Medicis Pharmaceutical Corp., Cl. A 38,300 838,004

Mylan Inc. * 162,600 2,770,704

Optimer Pharmaceuticals Inc. * 117,700 1,091,079
6,349,487

PROPERTY & CASUALTY INSURANCE—0.5%

Chubb Corp. 18,000 900,180

PUBLISHING—1.3%

The New York Times Company* 243,600 2,107,140

RAILROADS—0.6%

CSX Corp. 19,100 947,933

REAL ESTATE SERVICES—1.2%

CB Richard Ellis Group, Inc. * 117,100 1,593,731

E-House China Holdings Ltd. # 30,200 447,262
2,040,993

RESEARCH & CONSULTING SERVICES—1.2%

FTI Consulting Inc.* 46,300 2,040,012

RESTAURANTS—0.9%

Darden Restaurants Inc. 9,800 380,730

McCormick & Schmick's Seafood Restaurants Inc. * 139,800 1,042,908
1,423,638

SEMICONDUCTOR EQUIPMENT—1.5%

Lam Research Corp.* 64,600 2,458,676

SEMICONDUCTORS—7.6%

Altera Corp. 91,200 2,262,672

Applied Micro Circuits Corporation * 117,000 1,226,160

Atheros Communications Inc. * 70,700 1,947,078

Marvell Technology Group Ltd. * 156,700 2,469,593

Micron Technology Inc. * 113,700 965,313

Netlogic Microsystems Inc. * 58,200 1,583,040

Skyworks Solutions Inc. * 131,200 2,202,848

12,656,704

SPECIALIZED FINANCE—1.7%
CME Group Inc. 9,800 2,759,190




COMMON STOCKS—(CONT.) SHARES VALUE
STEEL—2.2%
Cliffs Natural Resources Inc. 78,600 $ 3,706,776
SYSTEMS SOFTWARE—0.8%
Red Hat Inc.* 46,100 1,334,134
THRIFTS & MORTGAGE FINANCE—1.5%
Ocwen Financial Corp. * 65,200 664,388
People's United Financial Inc. 131,700 1,777,950
2,442,338

TOBACCO—1.0%
ITC Ltd.* 243,600 1,603,536
TOTAL COMMON STOCKS

(Cost $183,180,669) 160,383,802

PRINCIPAL

CONVERTIBLE CORPORATE BONDS—1.1% AMOUNT VALUE

WIRELESS TELECOMMUNICATION SERVICES—1.1%
SBA Communications Corp., 4.00%, 10/1/14L2

(Cost $1,853,210) 1,484,000 1,903,230
PRINCIPAL
SHORT-TERM INVESTMENTS—3.0% AMOUNT VALUE
TIME DEPOSITS—3.0%
Citibank London, 0.03%, 7/01/1022 4,926,753 4,926,753
(Cost $4,926,753)

Total Investments

(Cost $189,960,632)¢ 100.4% 167,213,785
Liabilities in Excess of Other Assets (0.4) (596,547)
NET ASSETS 100.0% $ 166,617,238

t  Securities classified as Level 1 for ASC 820 disclosure purposes based on valuation inputs unless
otherwise noted. See Notes 2 and 8 to the Financial Statements.

* Non-income producing security.

#  American Depository Receipts.

(a) AtJune 30, 2010, the net unrealized depreciation on investments, based on cost for federal income tax
purposes of $192,483,530 amounted to $25,269,745 which consisted of aggregate gross unrealized
appreciation of $4,838,819 and aggregate gross unrealized depreciation of $30,108,564.

L2 Security classified as Level 2 for ASC 820 disclosure purposes based on valuation inputs.

See Notes to Financial Statements.



ASSETS:
Investments in securities, at value (Identified cost)* see accompanying schedule of
investments $ 167,213,785
Receivable for investment securities sold 1,540,193
Receivable for shares of beneficial interest sold 297,163
Dividends and interest receivable 122,839
Prepaid expenses 19,425
Total Assets 169,193,405
LIABILITIES:
Payable for investment securities purchased 2,312,725
Payable for shares of beneficial interest redeemed 50,106
Accrued investment advisory fees 123,247
Accrued transfer agent fees 10,416
Accrued distribution fees 1,884
Accrued administrative fees 4,460
Accrued shareholder servicing fees 1,472
Accrued other expenses 71,857
Total Liabilities 2,576,167
NET ASSETS $ 166,617,238
Net Assets Consist of:
Paid in capital 280,445,152
Accumulated net investment loss (346,829)
Accumulated net realized loss (90,734,829)
Net unrealized depreciation on investments (22,746,256)
NET ASSETS $ 166,617,238
Net Asset Value Per Share
Class I-2 $9.94
Class S $9.64
Net Assets By Class
Class I-2 158,838,465
Class S 7,178,772
Shares of Benefical Interest Outstanding— Note 6 (Par Value $.001)
Class I-2 15,979,828
Class S 806,784
*|dentified Cost $ 189,960,632

See Notes to Financial Statements. -14-



INCOME:

Dividends (net of foreign withholding taxes®) 567,871
Interest (13,120)
Other 12
Total Income 554,763
EXPENSES
Advisory fees—Note 3 722,419
Distribution fees Class S—Note 3 11,296
Shareholder servicing fees 1,472
Administrative fees—Note 3 26,140
Custodian fees 25,892
Interest expenses 155
Transfer agent fees and expenses—Note 3 16,257
Printing fees 38,390
Professional fees 21,985
Registration fees 23,672
Trustee fees—Note 3 6,447
Miscellaneous 23,296
Total Expenses 917,421
NET INVESTMENT LOSS (362,658)
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS, OPTIONS AND
FOREIGN CURRENCY TRANSACTIONS:
Net realized gain on investments and options 20,532,579
Net realized loss on foreign currency transactions (20,576)
Net change in unrealized appreciation (depreciation) on investments and foreign
currency (32,510,872)

Net realized and unrealized loss on investments, options and foreign currency

(11,998,869)

NET DECREASE IN NET ASSETS RESULTING FROM OPERATIONS

(12,361,527)

*Foreign withholding taxes

6,602

See Notes to Financial Statements.



For the
Six Months Ended For the
June 30, 2010 Year Ended
(Unaudited) December 31, 2009
Net investment loss $ (362,658) $ (415,034)
Net realized gain on investments, options and foreign currency

transactions 20,512,003 1,650,641
Net change in unrealized appreciation (depreciation) on

investments, options and foreign currency (32,510,872) 65,610,670
Net increase (decrease) in net assets resulting from operations (12,361,527 ) 66,846,277
Dividends and distributions to shareholders from:

Net investment income
Class I-2 — —
Class S — —
Net realized gains
Class I-2 — —
Class S — —
Total dividends and distributions to shareholders — —
Increase (decrease) from shares of beneficial interest

transactions:

Class I-2 (13,256,103) (8,440,613)
Class S (1,199,769) (920,441)
Net decrease from shares of beneficial interest transactions—

Note 6 (14,455,872) (9,361,054)
Total increase (decrease) (26,817,399) 57,485,223
Net Assets:

Beginning of period 193,434,637 135,949,414

END OF PERIOD $ 166,617,238 § 193,434,637
Undistributed net investment income (accumulated loss) $ (346,829) $ 15,829
See Notes to Financial Statements. -16-



Class I-2
Six months
ended Yearended Yearended Yearended Yearended Yearended
6/30/2010() 12/31/2009  12/31/2008  12/31/2007  12/31/2006  12/31/2005
Net asset value, beginning
of period $ 1068 $ 704 $§ 2362 $ 2075 $ 2190 $ 20.80
INCOME FROM
INVESTMENT
OPERATIONS:
Net investment lossii) (0.02) (0.02) (0.05) (0.07) (0.09) (0.31)
Net realized and
unrealized gain (loss)
on investments (0.72) 3.66 (10.60) 6.07 2.08 2.22
Total from investment
operations (0.74) 3.64 (10.65) 6.00 1.99 1.91
Dividends from net
investment income — — (0.03) — — —
Distributions from net
realized gains — — (5.90) (3.13) (3.14) (0.81)
Net asset value, end of
period $§ 994 § 1068 $ 704 § 2362 § 2075 $§ 21.90
Total return (6.93)% 51.70% (58.36)% 31.56% 10.14% 9.82%
RATIOS/SUPPLEMENTAL
DATA:
Net assets, end of period
(000's omitted) $ 158,838 § 183,873 § 128,806 § 367,970 $ 317,649 § 369,157

Ratio of gross expenses to

average net assets 0.95% 0.98% 0.92% 0.91% 0.91% 0.86%
Ratio of expense

reimbursements to

average net assets 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Ratio of net expenses to

average net assets 0.95% 0.98% 0.92% 0.91% 0.91% 0.86%
Ratio of net investment

income to average net

assets (0.36)% (0.25)% (0.33)% (0.33)% (0.42)% (0.45)%
Portfolio turnover rate 126.35%  280.22%  353.68%  242.84%  313.80%  226.14%

See Notes to Financial Statements.



Class S

Six months
ended Yearended Yearended Yearended Yearended Yearended
6/30/2010()) 12/31/2009  12/31/2008  12/31/2007  12/31/2006  12/31/2005

Net asset value, beginning

of period $ 1038 $ 686 $ 2321 § 2048 $ 2170 § 2067
INCOME FROM

INVESTMENT

OPERATIONS:
Net investment loss(ii (0.04) (0.04) (0.08) 0.12) (0.14) (0.07)

Net realized and
unrealized gain (loss)

on investments (0.70) 3.56 (10.37) 5.98 2.06 1.91
Total from investment

operations (0.74) 3.52 (10.45) 5.86 1.92 1.84
Distributions from net

realized gains — — (5.90) (3.13) (3.14) (0.81)
Net asset value, end of

period $§ 964 § 1038 $ 686 $ 2321 $§ 2048 § 21.70
Total return (7.13)% 51.31% (58.47)% 31.27% 9.89% 9.54%
RATIOS/SUPPLEMENTAL

DATA:
Net assets, end of period

(000's omitted) $§ 7779 § 9561 § 7143 § 18141 § 15133 § 10,810
Ratio of gross expenses to

average net assets 1.36% 1.23% 1.17% 1.16% 1.17% 1.11%

Ratio of expense
reimbursements to

average net assets 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Ratio of net expenses to
average net assets 1.36% 1.23% 1.17% 1.16% 1.17% 1.11%

Ratio of net investment

income to average net

assets (0.78)% (0.50)% (0.58)% (0.57)% (0.68)% (0.70)%
Portfolio turnover rate 126.35%  280.22%  353.68%  242.84%  313.80%  226.14%

(i) Unaudited. Ratios have been annualized:; total return and portfolio turnover rate have not been annualized.
(i) Amount was computed based on average shares outstanding during the period.

See Notes to Financial Statements. -18-
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THE ALGER PORTFOLIOS | Alger Mid Cap Growth Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited)
|

NOTE 1 — General:

The Alger Portfolios (the “Fund”) is a diversified, open-end registered investment
company organized as a business trust under the laws of the Commonwealth of
Massachusetts. The Fund operates as a series company currently issuing seven series of
shares of beneficial interest: the Alger Capital Appreciation Portfolio, Alger Large Cap
Growth Portfolio, Alger Mid Cap Growth Portfolio, Alger SMid Cap Growth Portfolio,
Alger Small Cap Growth Portfolio, Alger Growth & Income Portfolio, and Alger
Balanced Portfolio (collectively the “Portfolios” and individually “Portfolio”). These
financial statements include only the Alger Mid Cap Growth Portfolio (the “Portfolio”).
The Portfolio invests primarily in equity securities and has an investment objective of
long-term capital appreciation. Shares of the Portfolio are available and are being
marketed exclusively as a pooled funding vehicle for qualified retirement plans and for life
insurance companies writing all types of variable annuity contracts and variable life
insurance policies.

The Portfolio offers Class I-2 shares and Class S shares. Each class has identical rights to
assets and earnings except that only Class S shares have a plan of distribution and bear the
related expenses.

NOTE 2 — Significant Accounting Policies:

(a) Investment 1 aluation: Investments of the Portfolio are valued on each day the New York
Stock Exchange (the “NYSE”) is open, as of the close of the NYSE (normally 4:00 p.m.
Eastern time). Equity securities and option contracts for which such information is readily
available are valued at the last reported sales price or official closing price as reported by
an independent pricing service on the primary market or exchange on which they are
traded. In the absence of reported sales, securities are valued at a price within the bid and
ask price or, in the absence of a recent bid or ask price, the equivalent as obtained from
one or more of the major market makers for the securities to be valued.

Debt securities generally trade in the over-the-counter market. Securities with remaining
maturities of more than sixty days at the time of acquisition are valued at prices furnished
by dealers who make markets in such securities or by an independent pricing service,
which considers the yield or price of bonds of comparable quality, coupon, maturity and
type, as well as prices quoted by dealers who make markets in such securities.

Short-term securities held by the Portfolio having a remaining maturity of sixty days or
less are valued at amortized cost which approximates market value. Shares of mutual
funds are valued at the net asset value of the underlying mutual fund.

Securities for which market quotations are not readily available are valued at fair value, as
determined in good faith pursuant to procedures established by the Board of Trustees.

Securities in which the Portfolio invests may be traded in foreign markets that close
before the close of the NYSE. Developments that occur between the close of the foreign
markets and the close of the NYSE may result in adjustments to the closing prices to
reflect what the investment adviser, pursuant to policies established by the Board of
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THE ALGER PORTFOLIOS | Alger Mid Cap Growth Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)
I ——

Trustees, believes to be the fair value of these securities as of the close of the NYSE. The
Portfolio may also fair value securities in other situations, for example, when a particular
foreign market is closed but the Portfolio is open.

Financial Accounting Standards Board Accounting Standards Codification 820 — Fair
Value Measurements and Disclosures (“ASC 820”) defines fair value as the price that the
Portfolio would receive upon selling an investment in a timely transaction to an
independent buyer in the principal or most advantageous market of the investment. ASC
820 established a three-tier hierarchy to maximize the use of observable market data and
minimize the use of unobservable inputs and to establish classification of fair value
measurements for disclosure purposes. “Inputs” refer broadly to the assumptions that
market participants would use in pricing the asset or liability and may be observable or
unobservable. Observable inputs are based on market data obtained from sources
independent of the Portfolio. Unobservable inputs are inputs that reflect the Portfolio’s,
own assumptions based on the best information available in the circumstances. The three-
tier hierarchy of inputs is summarized in the three broad Levels listed below.

e Level 1 — quoted prices in active markets for identical investments

e Level 2 — significant other observable inputs (including quoted prices for similar
investments, inte