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Notes to the financial statements.

To view a fund’s proxy voting guidelines and proxy voting record for the 12-month period ended June 30, visit http://www.fidelity.com/proxyvotingresults or
visit the Securities and Exchange Commission’s (SEC) web site at http:/www.sec.gov. You may also call 1-877-208-0098 to request a free copy of the proxy voting

guidelines.

Fidelity Variable Insurance Products are separate account options which are purchased through a variable insurance contract.
Standard & Poor’s, S&P and S&P 500 are registered service marks of The McGraw-Hill Companies, Inc. and have been licensed for use by Fidelity Distributors

Corporation.

Other third party marks appearing herein are the property of their respective owners.

All other marks appearing herein are registered or unregistered trademarks or service marks of FMR LLC or an affiliated company.
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This report and the financial statements contained herein are submitted for the general information of the shareholders of the funds. This report is not authorized for
distribution to prospective investors in the funds unless preceded or accompanied by an effective prospectus.

A fund files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year on Form N-Q. Forms N-Q are available on the SEC's
web site at hitp/www.sec.gov. A fund's Forms N-Q may be reviewed and copied at the SEC's Public Reference Koom in Washington, DC. Information regarding the opera-
tion of the SEC's Public Reference Room may be oblained by calling 1-800-SEC-0330. For a complete list of a fund’s portfolio holdings, view the most recent holdings listing,
semiannual report, or annual report on Fidelity's web site at hitp/www fidelity.com or hitpz/www.advisorfidelity.com, as applicable.

NOT FDIC INSURED - MAY LOSE VALUE - NO BANK GUARANTEE

Neither the funds nor Fidelity Distributors Corporation is a bank.
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Shareholder Expense Example

As ashareholder of a Fund, you incur two types of costs: (1) transaction costs, and (2) ongoing costs, including distribution and/or service (12b-1) fees
and other Fund expenses. This Example is intended to help you understand your ongoing costs (in dollars) of investing in the Funds and to compare
these costs with the ongoing costs of investing in other mutual funds.

The Example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period (January 1, 2010 to June 30,
2010).

Actual Expenses

The first line of the accompanying table for each class of each fund provides information about actual account values and actual expenses. You may use
the information in this line, together with the amount you invested, to estimate the expenses that you paid over the period. Simply divide your account
value by $1,000.00 (for example, an $8,600 account value divided by $1,000.00 = 8.6), then multiply the result by the number in the first line for a class
of the fund under the heading entitled “Expenses Paid During Period” to estimate the expenses you paid on your account during this period. The
estimate of expenses does not include any fees or other expenses of any variable annuity or variable life insurance product. If they were, the estimate of
expenses you paid during the period would be higher, and your ending account value would be lower. In addition, each Fund, as a shareholder in
underlying Fidelity Funds, will indirectly bear its pro-rata share of the fees and expenses incurred by the underlying Fidelity Funds. These fees and
expenses are not included in each Fund’s annualized expense ratio used to calculate the expense estimates in the table below.

Hypothetical Example for Comparison Purposes

The second line of the accompanying table for each class of each fund provides information about hypothetical account values and hypothetical
expenses based on a Class’ actual expense ratio and an assumed rate of return of 5% per year before expenses, which is not the Class’ actual return. The
hypothetical account values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the period. You may
use this information to compare the ongoing costs of investing in the Fund and other funds. To do so, compare this 5% hypothetical example with the 5%
hypothetical examples that appear in the shareholder reports of the other funds. The estimate of expenses does not include any fees or other expenses
of any variable annuity or variable life insurance product. If they were, the estimate of expenses you paid during the period would be higher, and your
ending account value would be lower. In addition, each Fund, as a shareholder in underlying Fidelity Funds, will indirectly bear its pro-rata share of the
fees and expenses incurred by the underlying Fidelity Funds. These fees and expenses are not included in each Fund’s annualized expense ratio used to
calculate the expense estimates in the table below.

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any transaction costs. Therefore, the
second line of the table is useful in comparing ongoing costs only, and will not help you determine the relative total costs of owning different funds.

Expenses Paid

Beginnin, Ending During Period*
Annualized Account Value Account Value  January 1, 2010
Expense Ratio January 1,2010  June 30,2010 to June 30, 2010

VIP Freedom Income

Initial Class .00%

Actual . $ 1,000.00 $ 1,010.50 $ .00
Hypotheticalt . ... ... . .. . $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

ACtal . $ 1,000.00 $ 1,010.50 $ .50
Hypotheticalt .. ... ... . . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual .. $ 1,000.00 $ 1,009.60 $ 1.25
Hypotheticalt .. ... ... .. $ 1,000.00 $ 1,023.55 $ 1.25
VIP Freedom 2005

Initial Class .00%

ACtal . $ 1,000.00 $ 990.40 $ .00
Hypotheticalt .. ... ... . . . $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

ACtal . $ 1,000.00 $ 989.30 $ 49
Hypotheticalt .. ... ... . . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual .. $ 1,000.00 $ 989.30 $ 1.23
Hypotheticalt .. ... ... . . . $ 1,000.00 $ 1,023.55 $ 1.25
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Expenses Paid

Beginnin Ending During Period*
Annualized Account Va?ue Account Value  January 1, 2010
Expense Ratio January 1,2010  June 30, 2010  to June 30, 2010

VIP Freedom 2010

Initial Class .00%

Actual .. $ 1,000.00 $ 987.70 $ .00
Hypotheficall ... .. . $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual . $ 1,000.00 $ 985.70 $ 49
Hypotheticalt .. ... ... . . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual . $ 1,000.00 $ 985.60 $ 1.23
Hypotheticalt . ... ... . . . $ 1,000.00 $ 1,023.55 $ 1.25
VIP Freedom 2015

Initial Class .00%

Actual o $ 1,000.00 $ 985.20 $ .00
Hypotheticalt .. ... ... . . . $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual .. $ 1,000.00 $ 985.20 $ 49
Hypotheficall ... .. . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual . $ 1,000.00 $ 984.10 $ 1.23
Hypotheticalt .. ... ... . . $ 1,000.00 $ 1,023.55 $ 1.25
VIP Freedom 2020

Initial Class .00%

Actual . $ 1,000.00 $ 973.70 $ .00
Hypotheticalt .. ... ... . . . $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual .. $ 1,000.00 $ 974.70 $ 49
Hypotheticalt . ... ... . . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual .o $ 1,000.00 $ 973.60 $ 1.22
Hypotheficall ... ... $ 1,000.00 $ 1,023.55 $ 1.25
VIP Freedom 2025

Initial Class .00%

Actual .. $ 1,000.00 $ 966.10 $ .00
Hypotheficall ... ... $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual . $ 1,000.00 $ 965.00 $ 49
Hypotheticalt .. ... ... . . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual .. $ 1,000.00 $ 964.90 $ 1.22
Hypotheticall ... .. . $ 1,000.00 $ 1,023.55 $ 1.25
VIP Freedom 2030

Initial Class .00%

Actual .. $ 1,000.00 $ 957.30 $ .00
Hypotheficall ... ... $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual .. $ 1,000.00 $ 957.30 $ 49
Hypotheficall ... ..o $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual . $ 1,000.00 $ 957.20 $ 1.21
Hypotheticalt .. ... ... . . . $ 1,000.00 $ 1,023.55 $ 1.25
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Shareholder Expense Example - continued

Expenses Paid

Beginnin Ending During Period*
Annualized Account Va?ue Account Value  January 1, 2010
Expense Ratio January 1,2010  June 30, 2010  to June 30, 2010

VIP Freedom 2035

Initial Class .00%

ACtual . $ 1,000.00 $ 950.00 $ .00
Hypotheticalt . ... ... ... . $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual .« $ 1,000.00 $ 949.90 $ A48
Hypotheficall ... .. . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual .« $ 1,000.00 $ 949.20 $ 1.21
Hypotheficall ... .. . $ 1,000.00 $ 1,023.55 $ 1.25
VIP Freedom 2040

Initial Class .00%

ACtual . $ 1,000.00 $ 949.20 $ .00
Hypotheticalt .. ... ... .. $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual .« $ 1,000.00 $ 948.40 $ A48
Hypotheficall ... ... $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual .« $ 1,000.00 $ 947.70 $ 1.21
Hypotheficall ... .. . $ 1,000.00 $ 1,023.55 $ 1.25
VIP Freedom 2045

Initial Class .00%

ACtual . $ 1,000.00 $ 946.40 $ .00
Hypotheticalt .. ... ... .. $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual .« $ 1,000.00 $ 945.70 $ A48
Hypotheficall ... .. . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual .« $ 1,000.00 $ 945.70 $ 1.21
Hypotheticall ... .. . $ 1,000.00 $ 1,023.55 $ 1.25
VIP Freedom 2050

Initial Class .00%

Actal $ 1,000.00 $ 939.20 $ .00
Hypotheticalt .. ... ... . . . $ 1,000.00 $ 1,024.79 $ .00
Service Class .10%

Actual .« $ 1,000.00 $ 939.20 $ A48
Hypotheficall ... .. . $ 1,000.00 $ 1,024.30 $ .50
Service Class 2 .25%

Actual .. $ 1,000.00 $ 938.50 $ 1.20
Hypotheficall ... .. . $ 1,000.00 $ 1,023.55 $ 1.25

k5% return per year before expenses

= Expenses are equal to each Class’ annualized expense ratio, multiplied by the average account value over the period, multiplied by 181/365
(to reflect the one-half year period). The fees and expenses of the underlying Fidelity Funds in which the Fund invests are not included in
each Class’ annualized expense ratio.
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VIP Freedom Income Portfolio

Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund’s net assets Current
net assets 6 months ago . )
B Domestic Equity Funds ~ 16.4%

[l Developed International
Equity Funds 3.2%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 2.6 3.2 } )
VIP Equity-Income Portfolio Initial L En:]ecnl'gmg Markets Equity %
Class 3.0 3.7 u .3%
VIP _C?rowth & Income Portfolio [ High Yield Bond Funds 5.0%
Initial Class 3.0 38 [ Investment Grade Bond
VIP Growth Portfolio Initial Class 3.0 3.8 Funds 35.1%
VIP Mid Cap Portfolio Initial Class 1.1 1.3 [] Short-Term Funds 40.1%
VIP Value Portfolio Initial Class 2.6 3.3 [] Net Other Assets (0.1)%
VIP Vo||ue ISfrategies Portfolio
Initial Class 1.1 14
tooed e 16.4 20.5 Six months ago
D‘;‘:’?‘gfe International Equity [l Domestic Equity Funds 20.5%
VIP Overseas Portfolio Initial Class 3.2 0.0 [ | ::nvejtment Grade Bond 34.7%
Emerging Markets Equity Funds lfn ’ _ ' oo
VIP Emerging Markets Portfolio [ High Yield Bond Funds 1%
Initial Class 0.3 0.0 [] Short-Term Funds 39.7%
High Yield Bond Funds
VIP High Income Portfolio Initial
ClGSS 5.0 5.1 Expecfed
Investment Grade Bond Funds Il Domestic Equity Funds ~ 14.6%
VIP Investment Grade Bond loved onal
Portfolio Initial Class 35.1 34.7 Il Developed Infernationa .
Short-Term Fund Equity Funds 4.6%
ort-Term Funds . .

VIP Money Market Portfolio Initial = E:}:%’gmg Markets Equity 0.8%
Class 40.1 39.7 - Vield Bond Ford .
Net Other Assets [ High Yield Bond Funds 5.0%

. [] Investment Grade Bond
Net Other Assets ]ég.(])) ]Og.g Fords 35.0%
. . [] Short-Term Funds 40.0%

The six months ago allocation is based on the fund's holdings as of Decem-
ber 31, 2009. The current allocation is based on the fund's holdings as of
June 30, 2010. The expected allocation represents the fund's anticipated
allocation at December 31, 2010.

* Amount represents less than 0. 1%

T Net Other Assefs are not included in the pie chart.

7 Semiannual Report



VIP Freedom Income Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 16.4%

Shares Value

Domestic Equity Funds - 16.4%
VIP Contrafund Portfolio Initial Class . . . 23,030 $§ 443,320
VIP Equity-Income Portfolio Initial Class . 33,074 515,956
VIP Growth & Income Portfolio Initial

Class ..o 50,624 515,855
VIP Growth Portfolio Initial Class . ... .. 18,106 516,391
VIP Mid Cap Portfolio Initial Class . .. .. 7,159 185,130
VIP Value Portfolio Initial Class . ... .. .. 48,878 442,836
VIP Value Strategies Portfolio Initial Class 24,352 184,585
TOTAL DOMESTIC EQUITY FUNDS

(Cost $3,680,452) . ... 2,804,073

International Equity Funds — 3.5%

Developed International Equity Funds - 3.2%

VIP Overseas Portfolio Initial Class . . . . . 41,204 536,058
Emerging Markets Equity Funds - 0.3%

VIP Emerging Markets Portfolio Initial

Class ... 6,549 51,210
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $616,147) ..o 587,268

Bond Funds — 40.1%

High Yield Bond Funds - 5.0%

VIP High Income Portfolio Initial Class 156,631 856,772
Investment Grade Bond Funds - 35.1%

VIP Investment Grade Bond Portfolio

Initial Class .................... 456,120 6,002,536
TOTAL BOND FUNDS
(Cost $6,574,556) . ..........c i 6,859,308

Short-Term Funds — 40.1%

VIP Money Market Portfolio Initial

Class

(Cost $6,855,233) ... .. 6,855,233 6,855,233
TOTAL INVESTMENT PORTFOLIO - 100.1%

(Cost $17,726,388) . ... 17,105,882
NET OTHER ASSETS (LIABILITIES) - (0.1)% . (15,150)
NET ASSETS-100% ...................... $ 17,090,732

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom Income Portfolio

Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)

Assets Investment Income
Investment in securities, at value (cost Income distributions from underlying

$17,726,388) — See accompany- funds ... $ 11,326

ing schedule .................. $ 17,105,882
Receivable for investments sold .. .. 188 Expenses
Receivable for fund shares sold . . .. 206 Distribution fees . ............... $ 8,402

Totalassets ................... 17,106,276 Independent trustees’ compensation 32

Total expenses before reductions . 8,434

Liabilities Expense reductions ............ (32) 8,402
Payable to custodian bank ... ... .. $ 29
Payable for investments purchased . 85 Net investment income (loss) ... .. 2,924
Payable for fund shares redeemed . . 14,100 Redlized and Unrealized Gain
Distribution fees payable . ......... 1,330 (Loss)

Total liabilities . ................ 15,544 Realized gain (loss) on sale of un-

derlying fund shares .......... 280,665

NetAssets ..................... $ 17,090,732 Capital gain distributions from un-
Net Assefs consist of: —_— der|y|n.g funds . .. e e 1,058 281,723
Paid in capital - .........eunen... $ 17,551,012 Change in et unrealized apprec:
Undistributed net investment income 2,924 ?Jlr:i( epreciation) on underlying (66,627)
Ao ot el el N e

ized gain (loss) on investments . .. 157,302 b . _
Net unrealized appreciation (de- Net mcreusig (d(—;crease) In net as- $ 218.020

preciation) on investments .. .. ... (620,506) sefs resulfing from operations .. _
NetAssets ..................... $ 17,090,732

Initial Class:

Net Asset Value, offering price and
redemption price per share
($10,626,715 + 1,054,305
shares) ............ ... .. $ 10.08

Service Class:
Net Asset Value, offering price and
redemption price per share
($204,968 + 20,330 shares) .. $ 10.08

Service Class 2:
Net Asset Value, offering price and
redemption price per share
($6,259,049 + 623,549 shares) $ 10.04

See accompanying notes which are an integral part of the financial statements.

9 Semiannual Report



VIP Freedom Income Porifolio
Financial Statements - continued

Statement of Changes in Net Assets

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009
Increase (Decrease) in Net Assets
Operations
Net investment income (105s) . .. ..ot $ 2924 § 643,136
Net realized gain (loss) .. ... .. o 281,723 204,551
Change in net unrealized appreciation (depreciation) .......... ... ... . .. . (66,627) 1,442,211
Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... 218,020 2,289,898
Distributions to shareholders from net investment income . ... ... ... — (651,988)
Distributions to shareholders from net realized gain . .......... ... . . (47,700) (251,371)
Total distributions . . ... ... (47,700) (903,359)
Share transactions — net increase (decrease) .. .. .. ... (2,675,236) 4,138,154
Total increase (decrease) innetassets ........... ... ... ... .. ... (2,504,916) 5,524,693
Net Assets
Beginning of PEIIOT ot 19,595,648 14,070,955
End of period (including undistributed net investment income of $2,924 and undistributed net investment income of $0,
respPeCtively) . $ 17,090,732 $ 19,595,648

Financial Highlights — Initial Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 10.00 $ 914 $ 10.80 $ 1071 $ 1036 $ 10.00
Income from Investment Operations

Net investment income (loss)t ... ..................... .01 .39 .36 43 .40 16

Net realized and unrealized gain (loss) ................ .10 96 (1.48) .22 .32 .30
Total from investment operations . ....................... 1 1.35 (1.12) .65 72 46
Distributions from net investment income .................. — (.35) (.37) (.44) (.32) (.10)
Distributions from net realized gain ...................... (.03) (.15) (.17) (.12) (.05) —

Total distributions ....... ... ... ... ... .. (.03) (.49) (.54) (.56) (.37) (.10)
Net asset value, end of period .......................... $ 10.08 $ 10.00 $§ 9.4 $ 10.80 $ 1071 $ 10.36
Total ReturnBC0 1.05% 14.95% (10.45)% 6.10% 6.94% 4.58%
Ratios to Average Net Assets'"

Expenses before reductions ........... ... ... ... .00%" .00% .00% .00% .00% .00%"

Expenses net of fee waivers, ifany ........... ... . ... .00%" .00% .00% .00% .00% .00%*

Expenses net of all reductions ........................ .00%" .00% .00% .00% .00% .00%"

Net investment income (loss) ......................... 12% 4.00% 3.50% 3.93% 3.75% 2.34%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 10,627 $ 12,679 $ 8,976 $ 10,035 $ 9,398 $ 5954

Portfolio turnover rate .. ......... .. ... 33% 32% 55% 56% 44% 12%

Mnnualized T ofal retuns for periods of less than one year are not annualized. Total refurns do not reflect charges attbutable to your insurance company’s separate account. Inclusion of these charges would reduce the total refurps shown. °To-
tal refurns would have been lower had certain expenses not been reduced during the periods shown. Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
April 26, 2005 (commencement of operations) fo December 31, 2005. Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset arrangements and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arangements. Expenses net of ll reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. 'Total distributions of 5.49 per share is comprised of
distributions from net investment income of $.347 and distributions from net realized gain of $.146 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 10.00 $§ 914 $§ 1081 $ 1071 $ 1036 $ 10.00
Income from Investment Operations

Net investment income (loss)f ........................ —I 37 .35 42 .39 16

Net realized and unrealized gain (loss) ................ 11 97 (1.50) .23 .32 .29
Total from investment operations .. ...................... 11 1.34 (1.15) .65 71 45
Distributions from net investment income .................. - (.33) (.35) (.43) (.31) (.09)
Distributions from net realized gain ...................... (.03) (.15) (.17) (.12) (.05) —

Total distributions . .......... ... . . . (.03) (.48)’ (.52) (.55) (.36) (.09)
Net asset value, end of period . ......................... $ 10.08 $ 10.00 $§ 914 $ 10.81 $ 1071 $ 10.36
Total ReturnBC0 1.05% 14.81% (10.65)% 6.10% 6.83% 4.51%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .10%! .10% .10% .10% .10% .10%!

Expenses net of fee waivers, ifany .................... .10%! .10% .10% .10% .10% .10%!

Expenses net of all reductions ........................ .10%" .10% .10% .10% .10% .10%!

Net investment income (loss) ......................... .02% 3.90% 3.40% 3.83% 3.65% 2.24%k
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 205 $ 163 $ 258 $ A14 $ 391 $ 366

Portfolio turnover rate .............. ... ... ... ... 33%* 32% 55% 56% 44% 12%"

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-

tal returns would have been lower had cerfain expenses not been reduced during the periods shown.

Calculated based on average shares outstanding during the period.

Amounts do not include the activity of the underlying funds. “For the period

Apiil 26, 2005 (commencement of operations) fo December 31, 2005. "Expense ratios reflect aperating expenses of the class. Expenses before redluctions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from

expense o

ef arrangements. Expenses net of all reductions represent the net expenses paid by the cluss but do not include expenses of the investment companies in which the Fund invests. 'Amount represents less than S.01 per share. Total

distributions of $.48 per share is comprised of distributions from net investment income of $.334 and distributions from net realized gain of 5.146 per share.

Financial Highlights — Service Class 2

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 20056

Selected Per-Share Data
Net asset value, beginning of period . .................... $ 997 $ 912 $ 1078 $ 10469 $ 1036 $ 10.00
Income from Investment Operations

Net investment income (loss)t ........................ (.01) .36 .33 .40 37 15

Net realized and unrealized gain (loss) ................ 11 96 (1.48) .23 .32 .29
Total from investment operations . ....................... .10 1.32 (1.15) .63 .69 A4
Distributions from net investment income .................. — (.33) (.34) (.42) (.31) (.08)
Distributions from net realized gain ........... ... ... ... (.03) (.15) (.17) (.12) (.05) —

Total distributions ....... ... ... ... ... . (.03) (.47) (.51) (.54) (.36) (.08)
Net asset value, end of period .......................... $ 10.04 $ 997 $§ 912 $ 1078 $ 1069 $ 10.36
Total ReturnBC0 .96% 14.64% (10.70)% 5.92% 6.61% 4.41%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .25%" .25% .25% .25% .25% .25%"

Expenses net of fee waivers, ifany .................... .25%" .25% .25% .25% .25% .25%"

Expenses net of all reductions ........................ .25%" .25% .25% .25% .25% .25%"

Net investment income (loss) ......................... (.13)9%h 3.76% 3.25% 3.68% 3.50% 2.09%k
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 6,259 $ 6,753 $ 4,836 $ 3,589 $ 1,061 $ 365

Portfolio turnover rate .. ......... .. ...l 33% 32% 55% 56% 44% 12%H

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-

tal returns would have been lower had cerfain expenses not been reduced ﬁ(uring the periods shown.
April 26, 2005 (commencement of operations) fo December 31, 2005.

Calculated based on average shares outstanding during the period.
Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense

Amounts do not include the activity of the underlying funds. “For the period

offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from

expense o
distributions from net investment income of $.326 and distributions from net realized gain of 5. 146 per share.

See accompanying notes which are an integral part of the financial statements.

ef arangements. Expenses net of all reductions represent the net expenses paid by the cluss but do not include expenses of the investment companies in which the Fund invests. 'Total distributions of S.47 per share is comprised of
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VIP Freedom 2005 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund's % of fund’s net assets Current
net assets 6 months ago . .
[l Domestic Equity Funds 33.5%

[l Developed International
Equity Funds 9.0%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 53 6.1 } )
VIP Equity-Income Portfolio Initial — Emﬂgmg Merkets Eauly 0.8%
Class 6.2 7.0
VIP Growth & Income Portfolio [ High Yield Bond Funds 5.0%
Initial Class 6.1 7.0 [ ] Investment Grade Bond
VIP Growth Portfolio Initial Class 6.2 7.1 Funds 31.9%
VIP Mid Cap Portfolio Inifial Class 2.2 25 [[] Short-Term Funds 19.8%
VIP Value Portfolio Initial Class 53 6.2
VIP Value Strategies Portfolio
Initial Class 2.2 2.6 Six months ago
33.5 38.5 [l Domestic Equity Funds 38.5%
Developed International Equity [l Developed International
Funds Equity Funds 7.6%
VIP Overseas Portfolio Initial Class 9.0 7.6 [ Investment Grade Bond
Emerging Markets Equity Funds Funds 32.1%
VIP Emerging Markets Portfolio [JHigh Yield Bond Funds 5.0%
Initial Class 0.8 0.0 [ Short-Term Funds 16.8%

High Yield Bond Funds

VIP High Income Portfolio Initial
Class 5.0 5.0

Expected
Investment Grade Bond Funds ) )
VIP Investment Grade Bond Il Domestic Equity Funds 30.8%
Portfolio Initial Class 31.9 32.1 B Dev§|oped International
Short-Term Funds Equity Funds ?.5%
VIP Money Market Portfolio Initial [ Emeég'”g Markets Equity 1.7%
Class 19.8 16.8 unds 7%
Net Other Assets [[] High Yield Bond Funds 5.0%
Net Other Assets 0.0 0.0 [] Investment Grade Bond
1000 100.0 Funds 31.2%
[] Short-Term Funds 21.8%

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010.

* Amount represents less than 0. 1%
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VIP Freedom 2005 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 33.5%

Shares Value

Domestic Equity Funds - 33.5%
VIP Contrafund Portfolio Initial Class . . . 15,444 $ 297,289
VIP Equity-Income Portfolio Initial Class . 22,156 345,637
VIP Growth & Income Portfolio Initial

Class ..o 33,913 345,569
VIP Growth Portfolio Initial Class . ... .. 12,129 345,928
VIP Mid Cap Portfolio Initial Class . .. .. 4,797 124,049
VIP Value Portfolio Initial Class . ... .. .. 32,778 296,964
VIP Value Strategies Portfolio Initial Class 16,317 123,684
TOTAL DOMESTIC EQUITY FUNDS

(Cost $2,631,947) ... ... 1,879,120

International Equity Funds — 9.8%

Developed International Equity Funds - 9.0%

VIP Overseas Portfolio Initial Class . . . . . 38,731 503,888
Emerging Markets Equity Funds - 0.8%

VIP Emerging Markets Portfolio Initial

Class ... 6,176 48,297
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $771,454) ... ... 552,185

Bond Funds — 36.9%

High Yield Bond Funds - 5.0%

VIP High Income Portfolio Initial Class . . 51,531 281,874
Investment Grade Bond Funds - 31.9%

VIP Investment Grade Bond Portfolio

Initial Class . ..................... 136,011 1,789,905
TOTAL BOND FUNDS
(Cost $1,997,169) oo 2,071,779

Short-Term Funds — 19.8%

VIP Money Market Portfolio Initial Class

(Cost $1,113,015) ...t 1,113,015 1,113,015
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $6,513,585) ...t 5,616,099
NET OTHER ASSETS (LIABILITIES) - 0.0% . .... (58)
NET ASSETS - 100% ......................... $ 5,616,041

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2005 Portfolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)
Assets Investment Income
Investment in securities, at value (cost Income distributions from underlying
$6,513,585) — See accompany- funds ... $ 3,039
ing schedule .................. $ 5,616,099
Receivable for investments sold .. .. 121 Expenses
Totalassets ................... 5,616,220 Distribution fees ................ $ 250
Independent trustees’ compensation 11
Liabilities Total expenses before reductions . 261
Payable to custodian bank .. ... ... $ 1 Expense reductions ............ (11) 250
Payable for investments purchased . 14
Payable for fund shares redeemed . . 115 Net investment income (loss) . . ... 2,789
Distribution fees payable . ......... 49 Realized and Unrealized Gain
Total liabilities ................. 179 (Loss)
Realized gain (loss) on sale of un-
Net Assets . .. ..o $ 5616041 derlying fund shares .......... (57,318)
Net Assets consist of: - Capital gain distributions from un-
Paid in capital ... ..o\ $ 6,701,542 der|yin.g funds ... G = 706 (56,612)
Undistributed net investment income 3,512 Chopge in nef L{nr.eahzed apprec
- ation (depreciation) on underlying
Accumulated undistributed net real- funds 26 698
ized gain (loss) on investments . .. (191,527) LT A
. . Net gain (loss) ................. (29,914)
Net unrealized appreciation (de- Net i . —_—
L ! et increase (decrease) in net as-
Nzrj::;:n) on invesiments ... .. .. § 5616041 5(2?2’33?) sets resulting from operations .. $ (27,125)
Initial Class:
Net Asset Value, offering price and
redemption price per share
($5,318,737 + 579,881 shares) $ 9.17
Service Class:
Net Asset Value, offering price and
redemption price per share
($134,237 + 14,634 shares) . . $ 9.17
Service Class 2:
Net Asset Value, offering price and
redemption price per share
($163,067 + 17,777 shares) . . $ 9.17

See accompanying notes which are an integral part of the financial statements.
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Statement of Changes in Net Assets

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009

Increase (Decrease) in Net Assets
Operations

Net investment income (105s) . .. ..ot $ 2,789 § 259,416

Net realized gain (loss) .. ... .. o (56,612) 156,333

Change in net unrealized appreciation (depreciation) .......... ... ... . .. . 26,698 944,768

Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... (27,125) 1,360,517
Distributions to shareholders from net investment income . ... ... ... — (259,101)
Distributions to shareholders from net realized gain . .......... ... . . (58,026) (199,216)

Total distributions . . ... ... (58,026) (458,317)
Share transactions — net increase ([decrease) ... .............ouiuin i (1,487,099) (227,175)

Total increase (decrease) innetassets ........... ... ... ... .. ... (1,572,250) 675,025
Net Assets

Beginning of PO o 7,188,291 6,513,266

End of period (including undistributed net investment income of $3,512 and undistributed net investment income of
$723, respectively)

............................................................................... $ 5,616,041 § 7,188,291
Financial Highlights — Initial Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 934 $ 814 $ 11.59 $§ 1.4 $ 1074 $ 10.00
Income from Investment Operations

Net investment income (loss)t ... ..................... —! .34 .34 .38 31 .09

Net realized and unrealized gain (loss) ................ (.09) 1.48 (3.06) .60 72 71
Total from investment operations . ....................... (.09) 1.82 (2.72) .98 1.03 .80
Distributions from net investment income .................. — (.35) (.34) (.34) (.31) (.06)
Distributions from net realized gain ...................... (.08) (.26) (.39) (.47) (.05) —

Total distributions ....... ... ... ... ... .. (.08) (.62)f (.73) (.80) (.36) (.06)
Net asset value, end of period .......................... $ 917 $ 934 $ 814 $§ 11.59 $§ 14 $ 1074
Total ReturnBC0 (.96)% 23.02% (23.83)% 8.65% 9.59% 7.98%
Ratios to Average Net Assets'"

Expenses before reductions ........... ... ... ... .00%" .00% .00% .00% .00% .00%"

Expenses net of fee waivers, ifany ........... ... . ... .00%" .00% .00% .00% .00% .00%*

Expenses net of all reductions ........................ .00%" .00% .00% .00% .00% .00%"

Net investment income (loss) ......................... 09% 3.95% 3.29% 3.20% 2.82% 1.24%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 5319 $ 6,833 $ 5,993 $ 9,203 $ 7,871 $ 5284

Portfolio turnover rate .............. ... ... .. ....... A1% 50% 51% 51% 56% A3%h

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges attibutable fo your insurance company’s separate account. Inclusion of these charges would reduce the fotal refurgs shown. PTo-
tal refurns would have been lower had certain expenses not been reduced during the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
Apiil 26, 2005 (commencement of aperations) fo December 31, 2005. "Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset arrangements and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from

expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment compag/'es in which the Fund invests. 'Amount represents less than 5.01 per share. Total

distributions of $.80 per share is comprised of distributions from net investment income of $.335 and distributions from nef realized gain of 5.465 per share. *Total distributions of S.62 per share is comprised of distributions from net investment
income of $.353 and distributions from net realized gain of 5.262 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005"

Selected Per-Share Data
Net asset value, beginning of period ..................... $§ 935 $§ 814 § 1159 § 114 $ 1074 $ 10.00
Income from Investment Operations

Net investment income (loss)f ........................ —6 .33 .33 .37 .30 .08

Net realized and unrealized gain (loss) ................ (.10) 1.48 (3.06) .60 72 71
Total from investment operations .. ...................... (.10) 1.81 (2.73) .97 1.02 79
Distributions from net investment income .................. - (.34) (.33) (.32) (.30) (.05)
Distributions from net realized gain ...................... (.08) (.26) (.39) (.47) (.05) —

Total distributions . .......... ... . . . (.08) (.60)¢ (.72) (.79) (.35) (.05)
Net asset value, end of period . ......................... $ 917 $ 935 $ 814 $ 11.59 $§ 1.4 $ 1074
Total ReturnBC0 (1.07)% 23.00% (23.95)% 8.55% 9.48% 7.91%
Ratios to Average Net Assets"!

Expenses before reductions .............. ... ... .10%! .10% .10% .10% .10% .10%!

Expenses net of fee waivers, ifany .................... .10%! .10% .10% .10% .10% .10%!

Expenses net of all reductions ........................ .10%" .10% .10% .10% .10% .10%!

Net investment income (loss) ......................... (.07)9%h 3.85% 3.19% 3.10% 2.72% 1.14%"

Supplemental Data

Net assets, end of period (000 omitted) ................ $ 134 $ 172 $ 250 $ 449 $ A14 $ 378
Portfolio turnover rate ............ ... ... . .. ... 41%" 50% 51% 51% 56% 43%"

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do n%r reflect charges atfributable fo your insurance company’s separate acF(ounr. Inclusion of these charges would reduce the tofal rerumé shown. DTo-
tal returns would have been Jower had certain expenses not been reduced during the periods shown. *Calculoted based on average shares outstanding ﬁriﬂg the period. *Amounts do not include the activity of the underlying funds. °Amount
represents less than .01%. "For the period April 26, 2005 (commencement of aperations) to December 31, 2005. 'Expense ratios reflect aperating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the
investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the closs during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the
investment adviser but prior fo reductions from expense ofgsef arrangements. Fxpenses net of all reductions represent the net e)yJenses paid by the cluss but do not include expenses of the investment companies in which the Fund invests. Total

i

distributions of $.79 per share is comprised of distributions from net investment income of $.323 and distributions from net realized gain of 5.465 per share. *Total distributions of S.60 per share is comprised of distributions from net investment
income of $.341 and distributions from net realized gain of 5.262 per share.

Financial Highlights — Service Class 2

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $§ 935 $§ 814 § 1159 § 114 $ 1074 $ 10.00
Income from Investment Operations

Net investment income (loss)t ........................ (.01) .32 .31 .35 .29 .07

Net realized and unrealized gain (loss) ................ (.09) 1.48 (3.06) .60 71 71
Total from investment operations .. ...................... (.10) 1.80 (2.75) 95 1.00 78
Distributions from net investment income . ................. — (.32) (.31) (.31) (.28) (.04)
Distributions from net realized gain ...................... (.08) (.26) (.39) (.47) (.05) —

Total distributions . .......... ... . . . (.08) (.59)’ (.70) (.77) (.33) (.04)
Net asset value, end of period . ......................... $ 917 $ 935 $ 814 $ 11.59 $§ 1.4 $ 1074
Total ReturnBC0 (1.07)% 22.78% (24.12)% 8.40% 9.34% 7.80%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .25%" .25% .25% .25% .25% .25%"

Expenses net of fee waivers, ifany .................... .25%" .25% .25% .25% .25% .25%"

Expenses net of all reductions ........................ .25%" .25% .25% .25% .25% .25%"

Net investment income (loss) ......................... (.16)%H 3.70% 3.04% 2.95% 2.57% 1.00%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 163 $ 183 $ 271 $ 456 $ 413 $ 377

Portfolio turnover rate ............ ... ... . . .. ARA 50% 51% 51% 56% A3%H

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-
tal returns would have been lower had cerfain expenses not been reduced ﬁ(uring the periods shown. “Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. “For the period
April 26, 2005 (commencement of operations) fo December 31, 2005. ™ Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset
arrangements and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses affer reimbursement by the investment adviser but prior to redluctions from expense

offset anangements. Expenses net of all recuctions represent the net expenses paid by the dlass but do not include expenses of the investment companies in which the Fund invests. ! Total a%;rribuﬁons of 5.77 per share is comprised of distibutions from

nﬁf investment income of $.306 and distibutions fiom net realized gain of S.465 per share. * Total distiibutions of 5.59 per share is comprised of distributions from net investment income of 5,324 and distrbutions from et realized gain of $.262 per
share.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2010 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund’s net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 37.5%

Domestic Equity Funds
quity [l Developed International

VIP Contrafund Portfolio Initial

Class 5.9 6.5 Equity Funds 1.0%
. A ' ' Emerging Markets Equity
VIP Equity-Income Portfolio Initial = gng q o
Class 6.9 7.4 Funds 1.0%
VIP _C?rowth & Income Portfolio [ High Yield Bond Funds 5.0%
Initial Class 6.9 7.5 [] Investment Grade Bond
VIP Growth Portfolio Initial Class 6.9 7.6 Funds 35.1%
VIP Mid Cap Portfolio Initial Class 2.5 2.6 [] Short-Term Funds 10.4%
VIP Value Portfolio Initial Class 59 6.5
VIP Value Strategies Portfolio
Initial Class 2.5 2.7 Six months ago
37.5 40.8 [l Domestic Equity Funds ~ 40.8%
D(—;velgped International Equity [l Developed International
unas Equity Funds 9.9%
VIP Overseas Portfolio Initial Class 11.0 9.9
. . [ Investment Grade Bond
Emerging Markets Equity Funds Funds 33.9%
VIP Emerging Markets Portfolio o 00 [JHigh Yield Bond Funds ~ 5.1%
High Yield Bond Funds [] Short-Term Funds 10.3%
VIP High Income Portfolio Initial [] Cash Equivalents 0.0%*
Class 5.0 5.1
Investment Grade Bond Funds
VIP Investment Grade Bond Expected
Portfolio Initial Class 35.1 33.9

[l Domestic Equity Funds ~ 36.3%

Short-Term Funds
[l Developed International

VIEII;'\;ney Market Portfolio Initial 0.4 103 Equity Funds 11.3%
Net Other Assets O] Eﬂl,edr? ing Markets Equity 2.0%
Net Other Asses 108'8* 108'8* [ High Yield Bond Funds ~ 5.0%

[] Investment Grade Bond
Funds 34.8%

[] Short-Term Funds 10.6%

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010.

* Amount represents less than 0. 1%
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VIP Freedom 2010 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 37.5%

Shares Value

Domestic Equity Funds - 37.5%

VIP Contrafund Portfolio Initial Class . 399,553 $ 7,691,389
VIP Equity-Income Portfolio Initial

Class ... 573,803 8,951,320
VIP Growth & Income Portfolio Initial

Class ... . 878,271 8,949,582
VIP Growth Portfolio Initial Class . . . . 314,123 8,958,780
VIP Mid Cap Portfolio Initial Class . . . 124,461 3,218,551
VIP Value Portfolio Initial Class . . . . .. 848,022 7,683,079
VIP Value Strategies Portfolio Initial

Class ... i, 423,374 3,209,173
TOTAL DOMESTIC EQUITY FUNDS

(Cost $64,617,696) .. ... .. .. .. 48,661,874

International Equity Funds — 12.0%

Developed International Equity Funds - 11.0%

VIP Overseas Portfolio Initial Class ... 1,095,013 14,246,113
Emerging Markets Equity Funds - 1.0%

VIP Emerging Markets Portfolio Initial

Class ..oovviiiii i 174,423 1,363,987
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $21,264,936) ..., 15,610,100

High Yield Bond Funds - 5.0%

VIP High Income Portfolio Initial Class 1,191,926 6,519,837
Investment Grade Bond Funds - 35.1%

VIP Investment Grade Bond Portfolio

Initial Class . ................... 3,461,062 45,547,577
TOTAL BOND FUNDS
(Cost $50,305,198) . ... 52,067,414

Short-Term Funds — 10.4%

VIP Money Market Portfolio Initial Class

(Cost $13,498,115) ............. 13,498,115 13,498,115
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $149,685,943) .. ..., 129,837,503
NET OTHER ASSETS (LIABILITIES) - 0.0% .. (21,856)
NET ASSETS - 100% ...................... $ 129,815,647

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2010 Porifolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)
Assets Investment Income
Investment in securities, at value (cost Income distributions from underlying
$149,685,943) — See accompa- funds ... $ 54,111
nying schedule ................ $ 129,837,503 Inferest ....................... 3
Receivable for fund shares sold . . .. 1,424,384 Total income ................. 54,114
Totalassets ................... 131,261,887
Expenses
Liabilities Distribution fees .. .............. $ 123,111
Payable fo custodian bank ........ $ 94 Independent trustees’ compensation 223
Payable for investments purchased . 1,346,009 Total expenses before reductions . 123,334
Payable for fund shares redeemed . . 79,479 Expense reductions ............ (223) 123,111
Distribution fees payable . ......... 20,658
Total liabilities . ................ 1,446,240 Net investment income (loss) .. ... (68,997)
Realized and Unrealized Gain
NetAssets ..................... $ 129,815,647 (Loss)
Net Assets consist of: - Realized gain (loss) on sale of un-
Paid in capital ................. $ 150180778 Cerbing ndshares o 560,664
Accumulated net investment loss . . . . (60,468) apital gain distributions from un-
Accumu|ated undistribufed net re0||- der|y|n.g funds P .. .......... .. . w 574,733
ized gain (loss) on investments . .. (456,223) Chopge in net L{nr.eqllzed appreci-
Net unredlized appreciation (de- ation (depreciation) on underlying
L ! funds ... (2,370,119)
preciation) on investments .. .. ... (19,848,440) A — o L
NetAssets ..................... $ 129,815,647 Net gain (loss) ................. _ (1,795,.38¢)
_— Net increase (decrease) in net as-
Initial Class: sets resulting from operations .. $  (1,864,383)

Net Asset Value, offering price and
redemption price per share
($20,150,307 + 2,102,130
shares) . ... $ 9.59

Service Class:
Net Asset Value, offering price and
redemption price per share
($18,566,772 + 1,939,410
shares) ............ ..., $ 9.57

Service Class 2:
Net Asset Value, offering price and
redemption price per share
($91,098,568 + 9,551,289
shares) ... $ 9.54

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2010 Portfolio
Financial Statements - continued

Statement of Changes in Net Assets

Increase (Decrease) in Net Assets
Operations
Net investment income (loss)
Net realized gain (loss)
Change in net unrealized appreciation (depreciation)
Net increase (decrease) in net assets resulting from operations

Distributions to shareholders from net investment income .. ....... ... ... ... . . ...
Distributions to shareholders from net realized gain ........ ... ...
Total distributions . . .. ... ... ..

Share transactions — net increase (decrease)
Total increase (decrease) in net assets

Net Assets
Beginning of period

Six months ended

Year ended

End of period (including accumulated net investment loss of $60,468 and undistributed net investment income of

$8,529, respectively) . . ... $

June 30, 2010 December 31,
(Unaudited) 2009

$ (68,997) $ 4,477,224
574,733 1,326,323
(2,370,119) 18,322,740
............................................. (1,864,383) 24,126,287
- (4,479,938)
(792,343) (871,550)
(792,343) (5,351,488)
4,247,425 980,260
1,590,699 19,755,059
128,224,948 108,469,889
129,815,647 $ 128,224,948

Financial Highlights — Initial Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 977 $ 823 $ 11.96 $ 11.59 $ 1078 $ 10.00
Income from Investment Operations

Net investment income (loss)t ... ..................... —! .38 .35 .36 .28 1

Net realized and unrealized gain (loss) ................ (.12) 1.60 (3.32) .64 .78 72
Total from investment operations . ....................... (.12) 1.98 (2.97) 1.00 1.06 .83
Distributions from net investment income .................. — (.37) (.31) (.30) (.20) (.05)
Distributions from net realized gain ...................... (.06) (.07) (.45) (.33) (.05) —

Total distributions ....... ... ... ... ... .. (.06) (.44) (.76) (.63) (.25) (.05)
Net asset value, end of period .......................... $ 959 $ 977 $ 823 $ 11.96 $§ 11.59 $ 1078
Total ReturnBC0 (1.23)% 24.27% (25.05)% 8.71% 9.82% 8.33%
Ratios to Average Net Assets'"

Expenses before reductions ........... ... ... ... .00%" .00% .00% .00% .00% .00%"

Expenses net of fee waivers, ifany ........... ... . ... .00%" .00% .00% .00% .00% .00%*

Expenses net of all reductions ........................ .00%" .00% .00% .00% .00% .00%"

Net investment income (loss) ......................... .08%} 4.22% 3.27% 2.95% 2.48% 1.56%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 20,150 $ 21,197 $ 24,962 $ 26,629 $ 20,992 $ 13,343

Portfolio turnover rate .............. ... ... .. ....... 30%* 28% 34% 21% 24% 24%h

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges attibutable fo your insurance company’s separate account. Inclusion of these charges would reduce the fotal refurgs shown. PTo-
tal refurns would have been lower had certain expenses not been reduced during the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
April 26, 2005 (commencement of operations) fo December 31, 2005. Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset arrangements and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from
expense offset arrangements. Expenses net of ll reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. 'Amount represents less than S.01 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 977 $ 823 $§ 11.95 $ 11.58 $ 1077 $ 10.00
Income from Investment Operations

Net investment income (loss)t ........................ —! .37 .33 .35 27 .10

Net realized and unrealized gain (loss) ................ (.14) 1.60 (3.30) .64 78 72
Total from investment operations .. ...................... (.14) 1.97 (2.97) .99 1.05 .82
Distributions from net investment income .................. - (.36) (.30) (.29) (.19) (.05)
Distributions from net realized gain ...................... (.06) (.07) (.45) (.33) (.05) —

Total distributions . .......... ... . . . (.06) (.43) (.75) (.62) (.24) (.05)
Net asset value, end of period . ......................... $ 957 $ 977 $ 823 $§ 11.95 $ 11.58 $ 1077
Total ReturnBC0 (1.43)% 24.15% (25.08)% 8.65% 9.78% 8.17%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .10%! .10% .10% .10% .10% .10%!

Expenses net of fee waivers, ifany .................... .10%! .10% .10% .10% .10% .10%!

Expenses net of all reductions ........................ .10%" .10% .10% .10% .10% .10%!

Net investment income (loss) ......................... (.02)9%h 4.12% 3.17% 2.85% 2.39% 1.46%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 18,567 $ 19,238 $ 17137 $ 19,295 $ 5,984 $ 764

Portfolio turnover rate .............. ... ... ... ... 30%* 28% 34% 21% 24% 24%}

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-
tal returns would have been lower had cerfain expenses not been reduced during the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
Apiil 26, 2005 (commencement of operations) fo December 31, 2005. "Expense ratios reflect aperating expenses of the class. Expenses before redluctions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. ‘Amount represents less than S.01 per share.

Financial Highlights — Service Class 2

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period . .................... $ 974 $ 821 $§ 11.92 $ 11.56 $ 1076 $ 10.00
Income from Investment Operations

Net investment income (loss)t ... ..................... (.01) .35 .32 .33 .25 .09

Net realized and unrealized gain (loss) ................ (.13) 1.60 (3.29) .64 .78 72
Total from investment operations . ....................... (.14) 1.95 (2.97) .97 1.03 .81
Distributions from net investment income . ................. — (.35) (.29) (.28) (.18) (.05)
Distributions from net realized gain ................. .. ... (.06) (.07) (.45) (.33) (.05) —

Total distributions ....... ... ... ... .. ... (.06) (.42) (.74) (.61) (.23) (.05)
Net asset value, end of period .......................... $ 954 $ 974 $ 8.2 $§ 11.92 $ 11.56 $ 1076
Total ReturnBC0 (1.44)% 23.95% (25.17)% 8.42% 9.58% 8.07%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .25%" .25% .25% .25% .25% .25%"

Expenses net of fee waivers, ifany .............. .. ... .25%" .25% .25% .25% .25% .25%"

Expenses net of all reductions ........................ .25%" .25% .25% .25% .25% .25%"

Net investment income (loss) ......................... (.17)9%h 3.97% 3.02% 2.70% 2.24% 1.31%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 91,099 $ 87,791 $ 66,370 $ 62,510 $ 38,662 $ 9,702

Portfolio turnover rate ................ ... ... ... ... 30%* 28% 34% 21% 24% 24%}

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-
tal returns would have been lower had cerfain expenses not been reduced ﬁ(uring the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. “For the period
April 26, 2005 (commencement of operations) fo December 31, 2005. "Expense ratios reflect aperating expenses of the class. Expenses before redluctions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2015 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund’s net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 38.6%

[l Developed International
Equity Funds 11.3%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 6.1 6.7 } )
VIPlEquity-Income Portfolio Initial = Emﬂgmg Markets Equity 1.1%
Class 7.1 77 '
VIP _C?rowth & Income Portfolio [ High Yield Bond Funds 5. 1%

Initial Class 7.1 7.8 [JInvestment Grade Bond
VIP Growth Portfolio Initial Class 7.1 7.9 Funds 34.6%
VIP Mid Cap Portfolio Initial Class 2.6 2.8 [] Short-Term Funds 9.3%
VIP Value Portfolio Initial Class 6.1 6.8
VIP Value Strategies Portfolio
Initial Class 2.5 2.8 Six months ago
38.6 42.5 [l Domestic Equity Funds ~ 42.5%
D(—;\:’(:‘lgfed International Equity [ Developeddlnternationd 03
Equity Funds 10.3%
VIP Overseas Portfolio Initial Class ~ 11.3 10.3 ety
. . [ Investment Grade Bond
Emerging Markets Equity Funds Funds 33.4%
VIP Emerging Markets Portfolio b Vi o
nifial Class . 0.0 []High Yield Bond Funds 5.3%
High Yield Bond Funds [] Short-Term Funds 8.5%
VIP High Income Portfolio Initial
Class 5.1 53
Investment Grade Bond Funds Expected
VIP Investment Grade Bond [l Domestic Equity Funds ~ 37.3%
Portfolio Initial Class 34.6 33.4 .
[l Developed International
Short-Term Funds Equity Funds 11.6%
VIP Money Market Portfolio Initial E ing Markets Equi
Class 9.3 8.5 [ Emerging Markefs Equity o
Net Other Assets [T High Yield Bond Funds ~ 5.1%
Net Other Assets 0.0 0.0 [Jinvestment Grade Bond
100.0 100.0 Funds 34.6%

[] Short-Term Funds 9.4%

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010.

* Amount represents less than 0. 1%
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VIP Freedom 2015 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 38.6%

Shares Value

Domestic Equity Funds - 38.6%

VIP Contrafund Portfolio Initial Class . 265,326 $ 5,107,531
VIP Equity-Income Portfolio Initial

Class ... 381,054 5,944,444
VIP Growth & Income Portfolio Initial

Class ... . 583,246 5,943,278
VIP Growth Portfolio Initial Class . . . . 208,606 5,949,451
VIP Mid Cap Portfolio Initial Class . . . 82,477 2,132,865
VIP Value Portfolio Initial Class . . . . .. 563,130 5,101,954
VIP Value Strategies Portfolio Initial

Class ... i, 280,552 2,126,585
TOTAL DOMESTIC EQUITY FUNDS

(Cost $40,115,730) . ... 32,306,108

International Equity Funds — 12.4%

Developed International Equity Funds - 11.3%

VIP Overseas Portfolio Initial Class . . . 728,914 9,483,165
Emerging Markets Equity Funds - 1.1%

VIP Emerging Markets Portfolio Initial

Class ..oovviiiii i 116,715 912,710
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $13,392,384) .....coooviiiiii . 10,395,875

Bond Funds — 39.7%

High Yield Bond Funds - 5.1%

VIP High Income Portfolio Initial Class 785,240 4,295,264
Investment Grade Bond Funds - 34.6%

VIP Investment Grade Bond Portfolio

Initial Class .................... 2,198,487 28,932,092
TOTAL BOND FUNDS
(Cost $31,990,867) ... 33,227,356

Short-Term Funds — 9.3%

VIP Money Market Portfolio Initial

Class

(Cost $7,751,148) . ............. 7,751,146 7,751,146
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $93,250,127) ... 83,680,485
NET OTHER ASSETS (LIABILITIES) - 0.0% .. (8,769)
NET ASSETS-100% ...................... $ 83,671,716

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2015 Portfolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)
Assets Investment Income
Investment in securities, at value (cost Income distributions from underlying
$93,250,127) — See accompany- funds ... $ 33,641
ing schedule .................. $ 83,680,485 Inferest .......oooiiii . 1
Receivable for investments sold . . .. 1,107 Total income ................. 33,642
Receivable for fund shares sold . ... 8,847
Receivable from investment adviser Expenses
for expense reductions .......... 13 Distribution fees ................ $ 58,332
Total assets ................... 83,690,452 Independent trustees’ compensation 143
Total expenses before reductions . 58,475
Liabilities Expense reductions ............ (143) 58,332
Payable to custodian bank ... ... .. $ 83
Payable for investments purchased . 1,576 Net investment income (loss) .. ... (24,690)
Payable for fund shares redeemed . . 7,145 Redlized and Unrealized Gain
Distribution fees payable . ......... 9,932 (Loss)
Total liabilities . .. .............. 18,736 Realized gain (loss) on sale of un-
derlying fund shares .......... 97,657
NetAssets ..................... $ 83,671,716 Capital gain distributions from un-
Net Assets consist of: - derlying funds . ............... 9,367 107,024
Paid in capital ............ ... $ 93,702,223 Change in net unrealized appreci-
Accumulated net investment loss . . . . (14,913) ation (depreciation) on underlying
! funds ... (1,474,604)

Accumulated undistributed net real-

ized gain (loss) on investments . .. (445,952) Net :qain floss) ... e _ (1,3¢7,580)
. . Net increase (decrease) in net as-
Net unrealized appreciation (de- lfing -
preciation) on investments .. .. ... (9,569,642) sefs resulfing from operations .. $ (1,392,270)
NetAssets ..................... $ 83,671,716
Inifial Class:

Net Asset Value, offering price and
redemption price per share
($35,840,316 + 3,733,785
shares) ... $ 9.60

Service Class:
Net Asset Value, offering price and
redemption price per share
($1,916,819 + 199,854 shares) $ 9.59

Service Class 2:
Net Asset Value, offering price and
redemption price per share
($45,914,581 + 4,806,794
shares) ... $ 9.55

See accompanying notes which are an integral part of the financial statements.
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Statement of Changes in Net Assets

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009
Increase (Decrease) in Net Assets
Operations
Net investment income (105s) . .. ..ot $ (24,690) $ 2,636,979
Net realized gain (loss) .. ... .. o 107,024 778,497
Change in net unrealized appreciation (depreciation) .......... ... ... . .. . (1,474,604) 11,395,277
Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... (1,392,270) 14,810,753
Distributions to shareholders from net investment income . ... ... ... — (2,643,534)
Distributions to shareholders from net realized gain . .......... ... . . (294,722) (904,007)
Total distributions . . ... ... (294,722) (3,547,541)
Share transactions — net increase (decrease) . ... ...... ... .. . 4,009,227 17,317,820
Total increase (decrease) innetassets ........... ... ... ... .. ... 2,322,235 28,581,032
Net Assets
Beginning of PEIIOT ot 81,349,481 52,768,449
End of period (including accumulated net investment loss of $14,913 and undistributed net investment income of
$9,777, respectively) . ... $ 83,671,716 $ 81,349,481

Financial Highlights — Initial Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 978 $ 819 $ 1229 $§ 11.93 $ 1095 $ 10.00
Income from Investment Operations

Net investment income (loss)t ... ..................... —! .38 .33 37 .27 1

Net realized and unrealized gain (loss) ................ (.14) 1.67 (3.61) 73 .94 .90
Total from investment operations . ....................... (.14) 2.05 (3.28) 1.10 1.21 1.01
Distributions from net investment income .................. — (.34) (.30) (.36) (.14) (.06)
Distributions from net realized gain ...................... (.04) (.12) (.52) (.38) (.09) —

Total distributions ....... ... ... ... ... .. (.04) (.46) (.82) (.74) (.23) (.06)
Net asset value, end of period .......................... $ 960 $ 978 $ 819 $ 1229 $ 11.93 $ 10.95
Total ReturnBC0 (1.48)% 25.28% (27.03)% 9.33% 11.04% 10.11%
Ratios to Average Net Assets'"

Expenses before reductions ........... ... ... ... .00%" .00% .00% .00% .00% .00%"

Expenses net of fee waivers, ifany ........... ... . ... .00%" .00% .00% .00% .00% .00%*

Expenses net of all reductions ........................ .00%" .00% .00% .00% .00% .00%"

Net investment income (loss) ......................... .08%} 4.21% 3.11% 2.93% 2.34% 1.50%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 35,840 $ 37,291 $ 25,977 $ 33,780 $ 23,712 $ 13,930

Portfolio turnover rate .............. ... ... .. ....... 32%H 23% 27% 18% 24% 38%H

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges attibutable fo your insurance company’s separate account. Inclusion of these charges would reduce the fotal refurgs shown. PTo-
tal refurns would have been lower had certain expenses not been reduced during the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
April 26, 2005 (commencement of operations) fo December 31, 2005. Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset arrangements and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arangements. Expenses net of ll reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. 'Amount represents less than S.01 per share. Total
distributions of $.82 per share is comprised of distributions from net investment income of $.302 and distributions from net realized gain of $.515 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 977 $§ 819 § 1229 § 1193 $ 1095 $ 10.00
Income from Investment Operations

Net investment income (loss)t ........................ —! .37 31 .35 .26 .10

Net realized and unrealized gain (loss) ................ (.14) 1.66 (3.60) 74 94 .90
Total from investment operations .. ...................... (.14) 2.03 (3.29) 1.09 1.20 1.00
Distributions from net investment income .................. - (.33) (.29) (.35) (.13) (.05)
Distributions from net realized gain ...................... (.04) (.12) (.52) (.38) (.09) —

Total distributions . .......... ... . . . (.04) (.45) (.81) (.73) (.22) (.05)
Net asset value, end of period . ......................... $ 959 $ 977 $ 819 $ 1229 $ 11.93 $ 1095
Total ReturnBC0 (1.48)% 25.06% (27.10)% 9.23% 10.94% 10.04%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .10%! .10% .10% .10% .10% .10%!

Expenses net of fee waivers, ifany .................... .10%! .10% .10% .10% .10% .10%!

Expenses net of all reductions ........................ .10%" .10% .10% .10% .10% .10%!

Net investment income (loss) ......................... (.02)9%h 4.12% 3.01% 2.83% 2.24% 1.40%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 1,917 $ 1,524 $ 936 $ 477 $ 427 $ 385

Portfolio turnover rate ............ ... ... . .. ... 32%H 23% 27% 18% 24% 38%H

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-
tal returns would have been lower had cerfain expenses not been reduced during the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
Apiil 26, 2005 (commencement of operations) fo December 31, 2005. "Expense ratios reflect aperating expenses of the class. Expenses before redluctions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. 'Amount represents less than S.01 per share. *Total
distributions of .81 per share is comprised of distributions from net investment income of $.294 and distributions from net realized gain of 5.515 per share.

Financial Highlights — Service Class 2

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period . .................... $ 974 $ 816 $ 1226 § 119 $ 1094 $ 10.00
Income from Investment Operations

Net investment income (loss)t ........................ (.01) .35 .30 .33 .24 .09

Net realized and unrealized gain (loss) ................ (.14) 1.67 (3.61) 74 95 .90
Total from investment operations . ....................... (.15) 2.02 (3.31) 1.07 1.19 .99
Distributions from net investment income .................. — (.32) (.28) (.34) (.13) (.05)
Distributions from net realized gain ........... ... ... ... (.04) (.12) (.52) (.38) (.09) —

Total distributions ....... ... ... ... ... . (.04) (.44) (.79) (.72) (.22) (.05)
Net asset value, end of period .......................... $ 955 $ 974 $§ 816 $ 1226 $§ 119 $ 10.94
Total ReturnBC0 (1.59)% 25.02% (27.30)% 9.07% 10.84% 9.90%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .25%" .25% .25% .25% .25% .25%"

Expenses net of fee waivers, ifany .................... .25%" .25% .25% .25% .25% .25%"

Expenses net of all reductions ........................ .25%" .25% .25% .25% .25% .25%"

Net investment income (loss) ......................... (.17) % 3.97% 2.86% 2.68% 2.09% 1.25%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 45915 $ 42,534 $ 25,855 $ 24,497 $ 9,984 $ 653

Portfolio turnover rate ................ ... ... ... ... 32%H 23% 27% 18% 24% 38%H

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-
tal returns would have been lower had cerfain expenses not been reduced ﬁ(uring the periods shown. “Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. “For the period
Apiil 26, 2005 (commencement of operations) fo December 31, 2005. "Expense ratios reflect aperating expenses of the class. Expenses before redluctions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. 'Total distributions of S.79 per share is comprised of
distributions from net investment income of 5.279 and distributions from net realized gain of g/ 515 per share.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2020 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund’s net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 46.6%

[l Developed International
Equity Funds 13.7%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 7.4 8.2 B )
. T Emerging Markets Equity
VIP Equity-Income Portfolio Initial gng q 9
Class 8.6 9.4 Funds 3%
VIP _C?rowth & Income Portfolio [[JHigh Yield Bond Funds 6.9%
Initial Class 8.6 9.5 [JInvestment Grade Bond
VIP Growth Portfolio Initial Class 8.6 9.6 Funds 28.5%
VIP Mid Cap Portfolio Initial Class 3.1 3.4 [] Short-Term Funds 3.0%
VIP Value Portfolio Initial Class 7.3 8.3
VIP Value Strategies Portfolio
Initial Class 3.0 3.5 Six months ago
46.6 1.9 [l Domestic Equity Funds ~ 51.9%
D(—;velgped International Equity [l Developed International
unas Equity Funds 12.6%
VIP Overseas Portfolio Initial Class 13.7 12.6
. . [ Investment Grade Bond
Emerging Markets Equity Funds Funds 26.4%
VIP Emerging Markets Portfolio b Vi o
nifial Class 13 0.0 []High Yield Bond Funds 7.2%
High Yield Bond Funds [] Short-Term Funds 1.9%
VIP High Income Portfolio Initial
Class 6.9 7.2
Investment Grade Bond Funds Expected
VIP Investment Grade Bond [l Domestic Equity Funds ~ 44.3%
Portfolio Initial Class 28.5 26.4 .
[l Developed International
Short-Term Funds Equity Funds 13.7%
VIP Money Market Portfolio Initial E ing Markets Equi
Class 3.0 1.9 B Emerging Markefs Equily ) 0
Net Other Assets [] High Yield Bond Funds 6.6%
Net Other Assets 0.0* 0.0

[] Investment Grade Bond
100.0 100.0 Funds 29.3%

[] Short-Term Funds 3.7%

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010

* Amount represents less than 0. 1%
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VIP Freedom 2020 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 46.6%

Shares Value

Domestic Equity Funds - 46.6%

VIP Contrafund Portfolio Initial Class . 1,087,705 § 20,938,320
VIP Equity-Income Portfolio Initial

Class ... 1,562,267 24,371,370
VIP Growth & Income Portfolio Initial

Class ... . 2,391,226 24,366,588
VIP Growth Portfolio Initial Class . . . . 855,256 24,391,895
VIP Mid Cap Portfolio Initial Class . . . 338,075 8,742,619
VIP Value Portfolio Initial Class . . . . .. 2,308,550 20,915,463
VIP Value Strategies Portfolio Initial

Class ... i, 1,149,984 8,716,880
TOTAL DOMESTIC EQUITY FUNDS

(Cost $163,721,717) oo 132,443,135

International Equity Funds — 15.0%

Developed International Equity Funds - 13.7%

VIP Overseas Portfolio Initial Class ... 2,987,409 38,866,191
Emerging Markets Equity Funds - 1.3%

VIP Emerging Markets Portfolio Initial

Class ..oovviiiii i 476,354 3,725,090
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $54,871,643) .....cooviiiiiiii . 42,591,281

Bond Funds — 35.4%

High Yield Bond Funds - 6.9%

VIP High Income Portfolio Initial Class 3,574,633 19,553,244
Investment Grade Bond Funds - 28.5%

VIP Investment Grade Bond Portfolio

Initial Class . ................... 6,147,127 80,896,195
TOTAL BOND FUNDS
(Cost $97,422,140) .. ...................... 100,449,439

Short-Term Funds — 3.0%

VIP Money Market Portfolio Initial Class

(Cost $8,421,996) .. ...\, 8,421,996 8,421,996
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $324,437,496) ... ... 283,905,851
NET OTHER ASSETS (LIABILITIES) - 0.0% .. (44,964)
NET ASSETS - 100% .. .........c.ccvnn.. $ 283,860,887

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2020 Porifolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)
Assets Investment Income
Investment in securities, at value (cost Income distributions from underlying
$324,437,496) — See accompa- funds ... $ 84,594
nying schedule ................ $ 283,905,851 Interest . .....oooreee 4
Receivable for investments sold . . .. 188,404 Total income ................. 84,598
Receivable for fund shares sold . . .. 227,644
Total assets ................... 284,321,899 Expenses
Distribution fees . ............... 274,765
Liabilities Independent trustees’ compensation 459
Payable to custodian bank ... ... .. $ 6,710 Total expenses before reductions . 275,224
Payable for investments purchased . 214,963 Expense reductions ............ (459) 274,765
Payable for fund shares redeemed . . 191,011
Distribution fees payable . ......... 48,328 Net investment income (loss) .. ... (190,167)
Total liabilities . ................ 461,012 Realized and Unrealized Gain
- (Loss)
NetAssets ..................... $ 283,860,887 Realized gain (loss) on sale of un-
Net Assets consist of: - C de.:|y|ing .FUZIC.J : hl(; r?s ) .F ........ (186,654)
Paid in capital ......... .. . L. $ 326,703,628 aprial gain disiributions from un-
Accumu|atpec| net investment loss . . . . (183,582) der|y|n.g funds ... AR e 36123 (150,531)
Accumulated undistributed net real- Chopge in nef L{nr.eqllzed apprect-
ized gain (loss) on investments . .. (2,127,514) <F:1hon (depreciation) on underlying
. o unds L. (8,397,617)
Net unrealized appreciation (de- N in 0 (8548148
preciation) on investments .. .. ... (40,531,645) N:: ?r:':;i::s(héér'éas;) mnetas v _ (8,548,148)
Net Assefs ............coenvis $ 283,860,887 sets resulting from operations .. $ (8,738,315)
Initial Class:
Net Asset Value, offering price and
redemption price per share
($38,369,814 + 4,151,125
shares) . ... $ 9.24
Service Class:
Net Asset Value, offering price and
redemption price per share
($27,571,193 + 2,988,513
shares) ......... ... ... .. $ 9.23
Service Class 2:
Net Asset Value, offering price and
redemption price per share
($217,919,880 + 23,687,975
shares) . ... $ 9.20

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2020 Portfolio
Financial Statements - continued

Statement of Changes in Net Assets

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009

Increase (Decrease) in Net Assets
Operations
Net investment income (loss)

.......................................................................... $ (190,167) $ 7,106,002

Net realized gain (loss) .. ... .. o (150,531) 1,690,863
Change in net unrealized appreciation (depreciation) .......... ... ... . .. . (8,397,617) 40,995,174
Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... (8,738,315) 49,792,039
Distributions to shareholders from net investment income . ... ... ... — (7,104,782)
Distributions to shareholders from net realized gain . .......... ... . . (823,268) (2,396,745)

Total distributions . . .. ... ... .. (823,268) (9,501,527)
Share transactions — net increase ([decrease) ... .............ouiuin i 39,464,814 55,723,199

Total increase (decrease) innetassets ........... ... ... ... .. ... 29,903,231 96,013,711
Net Assets
Beginning of PEIIOT ot 253,957,656 157,943,945

End of period (including accumulated net investment loss of $183,582 and undistributed net investment income of
$6,585, respectively) . ... $ 283,860,887 $ 253,957,656

Financial Highlights — Initial Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 952 $ 77 $ 1263 $ 1210 $ 1.07 $ 10.00
Income from Investment Operations

Net investment income (loss)t ... ..................... —! .33 .32 .35 .26 13

Net realized and unrealized gain (loss) ................ (.25) 1.88 (4.38) .88 1.06 1.00
Total from investment operations . ....................... (.25) 2.21 (4.06) 1.23 1.32 1.13
Distributions from net investment income .................. — (.29) (.28) (.27) (.18) (.06)
Distributions from net realized gain ...................... (.03) (11) (.59) (.43) (.11) —

Total distributions ....... ... ... ... ... .. (.03) (.40) (.86)F (.70y (.29) (.06)
Net asset value, end of period .......................... $ 924 $ 952 $ 77 $ 1263 $ 1210 $ 11.07
Total ReturnBC0 (2.63)% 28.97% (32.60)% 10.23% 11.95% 11.34%
Ratios to Average Net Assets'"

Expenses before reductions ........... ... ... ... .00%" .00% .00% .00% .00% .00%"

Expenses net of fee waivers, ifany ........... ... . ... .00%" .00% .00% .00% .00% .00%*

Expenses net of all reductions ........................ .00%" .00% .00% .00% .00% .00%"

Net investment income (loss) ......................... .06% 3.93% 3.07% 2.76% 2.21% 1.80%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 38,370 $ 38,330 $ 33,089 $ 31,465 $ 21,356 $ 16,085

Portfolio turnover rate .............. ... ... .. ....... 24%h 18% 24% 12% 21% 14%h

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges attibutable fo your insurance company’s separate account. Inclusion of these charges would reduce the fotal refurgs shown. PTo-
tal refurns would have been lower had certain expenses not been reduced during the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
Apiil 26, 2005 (commencement of aperations) fo December 31, 2005. "Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset arrangements and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment compag/'es in which the Fund invests. 'Amount represents less than 5.01 per share. Total
distributions of $.70 per share is comprised of distributions from net investment income of 5.273 and distributions from nef realized gain of 5.425 per share. *Total distributions of .86 per share is comprised of distributions from net investment
income of $.279 and distrbutions from net realized gain of $.585 per share. Total distibutions of .40 per share is comprised of distributions from net investment income of $.293 antf distributions from net realized gain of $.107 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 20055

Selected Per-Share Data
Net asset value, beginning of period ... .................. $ 950 $ 770 $ 1262 $ 1209 $ 11.07 $ 10.00
Income from Investment Operations

Net investment income (loss)f ........................ —I .32 31 .34 .25 12

Net realized and unrealized gain (loss) ................ (.24) 1.87 (4.38) .88 1.06 1.01
Total from investment operations .. ...................... (.24) 2.19 (4.07) 1.22 1.31 1.13
Distributions from net investment income .................. - (.29) (.27) (.26) (.18) (.06)
Distributions from net realized gain ...................... (.03) (11) (.59) (.43) (.11) —

Total distributions . .......... ... . . . (.03) (.39)t (.85)K (.69) (.29) (.06)
Net asset value, end of period . ......................... $ 923 $ 950 $ 770 $ 1262 $ 1209 $ 11.07
Total ReturnBC0 (2.53)% 28.78% (32.71)% 10.17% 11.81% 11.30%
Ratios to Average Net Assets'"

Expenses before reductions . ............... ... ... 10%H .10% .10% .10% .10% 10%H

Expenses net of fee waivers, ifany .................... .10%! .10% .10% .10% .10% .10%!

Expenses net of all reductions ........................ 10%H .10% .10% .10% .10% 10%H

Net investment income (loss) ......................... (.04)%h 3.83% 2.97% 2.66% 2.11% 1.70%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 27,571 $ 25,941 $ 18,325 $ 19,881 $ 6,555 $ 1,586

Portfolio turnover rate ............ ... ... . .. ... 24%h 18% 24% 12% 21% 14%

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerures shown. DTo-

tal returns would have been lower had cerfain expenses not been reduced during the periods shown.

Calculated based on average shares outstanding during the period.

Amounts do not include the activity of the underlying funds. “For the period

Apiil 26, 2005 (commencement of operations) fo December 31, 2005. "Expense ratios reflect aperating expenses of the class. Expenses before redluctions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from

expense o

ef arrangements. Expenses net of all reductions represent the net expenses paid by the cluss but do not include expenses of the investment compapies in which the Fund invests. 'Amount represents less than S.01 per share. Total

distrbutions of $.69 per share is comprised of distibutions from net investment income of 5.264 and distibutions from net realized gain of $.425 per share. Motal distibutions of $.85 per share is comprised of distibutions from nef investment
income of 5.269 and distributions from net realized gain of 5.585 per share. Total distibutions of $.39 per share is comprised of distibutions from net investment income of 5.285 and distibutions from net realized gain of $.107 per share.

Financial Highlights — Service Class 2

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 20055

Selected Per-Share Data
Net asset value, beginning of period ... .................. $ 9.48 $ 769 $ 1260 $ 1208 $§ 11.06 $ 10.00
Income from Investment Operations

Net investment income (loss)f ........................ (.01) 31 .30 .32 .23 RA

Net realized and unrealized gain (loss) ................ (.24) 1.86 (4.37) .87 1.07 1.01
Total from investment operations .. ...................... (.25) 217 (4.07) 1.19 1.30 1.12
Distributions from net investment income . ................. - (.28) (.26) (.25) (.17) (.06)
Distributions from net realized gain ...................... (.03) (11) (.59) (.43) (.11) —

Total distributions . .......... ... . . . (.03) (.38)¢ (.84)’ (.67) (.28) (.06)
Net asset value, end of period . ......................... $ 920 $ 9.48 $ 769 $ 1260 $ 1208 $ 11.06
Total ReturnBC0 (2.64)% 28.55% (32.80)% 9.97% 11.70% 11.17%
Ratios to Average Net Assets'"

Expenses before reductions . ............... ... ... 25%} .25% .25% .25% .25% 25%}

Expenses net of fee waivers, ifany .................... .25%" .25% .25% .25% .25% .25%"

Expenses net of all reductions ........................ .25%" .25% .25% .25% .25% .25%"

Net investment income (loss) ......................... (.19)% 3.68% 2.82% 2.51% 1.96% 1.55%k
Supplemental Data

Net assets, end of period (000 omitted) ................ $217,920 $189,686 $106,530 $119,395 $ 56,810 $ 16,414

Portfolio turnover rate ............ ... ... . . .. 24%h 18% 24% 12% 21% 14%

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerures shown. DTo-

tal returns would have been lower had cerfain expenses not been reduced during the periods shown.

Calculated based on average shares outstanding during the period.

Amounts do not include the activity of the underlying funds. ®For the period

April 26, 2005 (commencement of operations) to December 31, 2005 "Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from

expense o
distributions from net investment income of 5.249 and distributions from net realized gain of

ef arangements. Expenses net of all reductions represent the net expenses paid by the cluss but do not include expenses of the investment companies in which the Fund invests. 'Tofal distributions of .67 per share is comprised of
{ 425 per share. *Total distributions of 5.84 per share is comprised of distributions from net investment income of $.255 and distributions from net

realized gain of $.585 per share. Total distributions of .38 per share is comprised of distributions from net investment income of $.275 and distributions from net realized gain of S.107 per share.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2025 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund’s net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 52.8%

[ Developed International
Equity Funds 15.5%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 8.4 9.0 - )
. T Emerging Markets Equity
VIP Equity-Income Portfolio Initial gng q 9
Class 97 10.2 Funds 1-5%
VIP _C?rowth & Income Portfolio [ High Yield Bond Funds 7.5%
Initial Class 9.7 10.4 [] Investment Grade Bond
VIP Growth Portfolio Initial Class 9.7 10.5 Funds 22.7%
VIP Mid Cap Portfolio Initial Class 35 37
VIP Value Portfolio Initial Class 8.3 9.1 .
VIP Value Strategies Portfolio Six months ago
Initial Class 3.5 3.8 [l Domestic Equity Funds ~ 56.7%
52.8 56.7 [l Developed International
Developed International Equity Equity Funds 13.8%
Funds [] Investment Grade Bond
VIP Overseas Portfolio Initial Class ~ 15.5 13.8 Funds 21.9%
Emerging Markets Equity Funds []High Yield Bond Funds 7.6%
VIP Emerging Markets Portfolio
Initial Class 1.5 0.0
High Yield Bond Funds Expected
Vlzllj;gh Income Portfolio Initial . - Il Domestic Equity Funds 50 9%
Investment Grade Bond Funds [ Developed International o
Equity Funds 15.8%
VIP Investment Grade Bond ) )
Portfolio Initial Class 22.7 21.9 [ Emerging Markets Equity
Funds 2.8%
Net Other Assets
Net Other Assets 0.0 0.0 [] High Yield Bond Funds 7.5%
100.0 100.0 [] Investment Grade Bond
Funds 22.9%
[] Short-Term Funds 0.1%

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010

* Amount represents less than 0. 1%
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VIP Freedom 2025 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 52.8%

Shares Value
Domestic Equity Funds - 52.8%

VIP Contrafund Portfolio Initial Class . 111,587 $ 2,148,049
VIP Equity-Income Portfolio Initial

Class ... 160,273 2,500,264
VIP Growth & Income Portfolio Initial

Class ... . 245,316 2,499,773
VIP Growth Portfolio Initial Class . . . . 87,741 2,502,370
VIP Mid Cap Portfolio Initial Class . . . 34,732 898,172
VIP Value Portfolio Initial Class . . . . .. 236,833 2,145,703
VIP Value Strategies Portfolio Initial

Class ... i, 118,143 895,527
TOTAL DOMESTIC EQUITY FUNDS

(Cost $17,311,702) .. ..o 13,589,858

International Equity Funds — 17.0%

Developed International Equity Funds - 15.5%

VIP Overseas Portfolio Initial Class . . . 306,533 3,988,001
Emerging Markets Equity Funds - 1.5%

VIP Emerging Markets Portfolio Initial

Class ..oovviiiii i 49,142 384,292
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $5,719,807) . ..vviiiiiiiiin 4,372,293

Bond Funds — 30.2%

High Yield Bond Funds - 7.5%

VIP High Income Portfolio Initial Class 354,987 1,941,777
Investment Grade Bond Funds - 22.7%

VIP Investment Grade Bond Portfolio

Initial Class . ................... 442,851 5,827,918
TOTAL BOND FUNDS

(Cost $7,642,199) ... ... . . . 7,769,695
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $30,673,708) . ... 25,731,846
NET OTHER ASSETS (LIABILITIES) - 0.0% .. (2,209)
NET ASSETS -100% ...................... $ 25,729,637

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2025 Portfolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)
Assets Investment Income
Investment in securities, at value (cost Income distributions from underlying
$30,673,708) — See accompany- funds ... $ 6,594
ing schedule .................. $ 25,731,846
Receivable for investments sold . ... 5,483 Expenses
Receivable for fund shares sold . ... 5,541 Distribution fees ................ $ 12,389
Totalassets ................... 25,742,870 Independent trustees’ compensation 43
Total expenses before reductions . 12,432
Liabilities Expense reductions ............ (43) 12,389
Payable to custodian bank ... ... .. $ 6,210
Payable for fund shares redeemed . . 4,713 Net investment income (loss) .. ... (5,795)
Distribution fees payable . ......... 2,310 Realized and Unrealized Gain
Total liabilities . ................ 13,233 (Loss)
Realized gain (loss) on sale of un-
Net Assels .. ..ooooonoon . $  25729,637 derlying fund shares .......... (9,461)
Net Assets consist of: - Capita|.gc1in distributions from un-
Paid in capital ..o\ $ 30,049,494 der|y|n.g funds . .. e e 3,693 (5,768)
Accumulated net investment loss . . . . (3,473) Chopge in nef L{nr.eqllzed apprect-
I ation (depreciation) on underlying
Accumulated undistributed net real-
- . ; funds ... (1,002,617)
ized gain (loss) on investments . .. (274,522) . —
. o Netgain (loss) ................. (1,008,385)
Net unrealized appreciation (de- Net i d . —
preciation) on investments .. .. ... (4,941,862) et mcreusig ( (-;crease) in net as-
NetAssets ..................... $ 25,729,637 sefs resulting from operations .. %)
Initial Class:
Net Asset Value, offering price and
redemption price per share
($14,268,538 +~ 1,590,977
shares) . ... $ 8.97
Service Class:
Net Asset Value, offering price and
redemption price per share
($1,044,467 + 116,540 shares) $ 8.96
Service Class 2:
Net Asset Value, offering price and
redemption price per share
($10,416,632 + 1,166,733
shares) . ... $ 8.93

See accompanying notes which are an integral part of the financial statements.
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Statement of Changes in Net Assets

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009
Increase (Decrease) in Net Assets
Operations
Net investment income (105s) . .. ..ot $ (5,795) $ 674,709
Net realized gain (loss) .. ... .. o (5,768) 143,781
Change in net unrealized appreciation (depreciation) .......... ... ... . .. . (1,002,617) 4,000,337
Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... (1,014,180) 4,818,827
Distributions to shareholders from net investment income . ... ... ... — (691,955)
Distributions to shareholders from net realized gain . .......... ... . . (39,271) (250,694)
Total distributions . . ... ... (39,271) (942,649)
Share transactions — net increase (decrease) .. .. .. ... 2,954,004 4,858,814
Total increase (decrease) innetassets ........... ... ... ... .. ... 1,900,553 8,734,992
Net Assets
Beginning of PEIIOT ot 23,829,084 15,094,092
End of period (including accumulated net investment loss of $3,473 and undistributed net investment income of $2,322,
resPeCtively) .. $ 25729637 $ 23,829,084

Financial Highlights — Initial Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ..................... $ 930 $  7.49 $ 1271 $§ 1218 $ 11.16 $ 10.00
Income from Investment Operations

Net investment income (loss)t ... ..................... —! .32 31 .38 .23 1

Net realized and unrealized gain (loss) ................ (.31) 1.89 (4.58) .89 1.17 1.12
Total from investment operations . ....................... (.31) 2.21 (4.27) 1.27 1.40 1.23
Distributions from net investment income .................. — (.29) (.28) (.27) (.21) (.07)
Distributions from net realized gain ...................... (.02) (.12) (.67) (.47) (.17) —

Total distributions ....... ... ... ... ... .. (.02) (.40)’ (.95) (.74) (.38) (.07)
Net asset value, end of period .......................... $ 897 $ 930 $§ 749 $ 127 $ 1218 $§ 1.6
Total ReturnBC0 (3.39)% 30.05% (34.16)% 10.50% 12.49% 12.25%
Ratios to Average Net Assets'"

Expenses before reductions ........... ... ... ... .00%" .00% .00% .00% .00% .00%"

Expenses net of fee waivers, ifany ........... ... . ... .00%" .00% .00% .00% .00% .00%*

Expenses net of all reductions ........................ .00%" .00% .00% .00% .00% .00%"

Net investment income (loss) ......................... .05% 3.84% 2.90% 2.95% 1.95% 1.44%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 14,269 $ 14,888 $ 11,015 $ 15,197 $ 8,363 $ 4,825

Portfolio turnover rate .............. ... ... .. ....... 32%H 30% 36% 20% 49% 9%k

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges attibutable fo your insurance company’s separate account. Inclusion of these charges would reduce the fotal refurgs shown. PTo-
tal refurns would have been lower had certain expenses not been reduced during the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
Apiil 26, 2005 (commencement of aperations) fo December 31, 2005. "Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset arrangements and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. 'Amount represents less than S.01 per share. Total
distributions of $.40 per share is comprised of distributions from net investment income of 5.285 and distributions from net realized gain of S.117 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ... .................. $ 930 $ 749 $ 1270 $ 1218 $§ 11.16 $ 10.00
Income from Investment Operations

Net investment income (loss)t ........................ —! .31 .29 .37 .22 .10

Net realized and unrealized gain (loss) ................ (.32) 1.90 (4.56) .87 1.16 1.12
Total from investment operations .. ...................... (.32) 2.21 (4.27) 1.24 1.38 1.22
Distributions from net investment income .................. — (.28) (.27) (.25) (.19) (.06)
Distributions from net realized gain ...................... (.02) (.12) (.67) (.47) (.17) —

Total distributions . .......... ... . . . (.02) (.40)’ (.94) (.72) (.36) (.06)
Net asset value, end of period . ......................... $ 896 $ 930 $ 749 $ 1270 $ 1218 $ 1116
Total ReturnBC0 (3.50)% 29.96% (34.20)% 10.31% 12.39% 12.18%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .10%! .10% .10% .10% .10% .10%!

Expenses net of fee waivers, ifany .................... .10%! .10% .10% .10% .10% .10%!

Expenses net of all reductions ........................ .10%" .10% .10% .10% .10% .10%!

Net investment income (loss) ......................... (.05)%h 3.74% 2.80% 2.85% 1.85% 1.34%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 1,044 $ 679 $ 403 $ 497 $ 441 $ 393

Portfolio turnover rate .............. ... ... ... ... 32%* 30% 36% 20% 49% O%h

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-
tal returns would have been lower had cerfain expenses not been reduced during the periods shown. *Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. ©For the period
Apiil 26, 2005 (commencement of operations) fo December 31, 2005. "Expense ratios reflect aperating expenses of the class. Expenses before redluctions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. "Amount represents less than S.01 per share. 'Total
distributions of $.40 per share is comprised of distributions from net investment income of $.278 and distributions from net realized gain of 5.117 per share.

Financial Highlights — Service Class 2

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period ... .................. $ 927 $ 747 $ 1268 $ 1217 $§ 11.16 $ 10.00
Income from Investment Operations

Net investment income (loss)f ........................ (.01) .30 .28 .35 .20 .09

Net realized and unrealized gain (loss) ................ (.31) 1.89 (4.57) .89 1.16 1.12
Total from investment operations .. ...................... (.32) 2.19 (4.29) 1.24 1.36 1.21
Distributions from net investment income . ................. — (.27) (.25) (.26) (.18) (.05)
Distributions from net realized gain ...................... (.02) (.12) (.67) (.47) (.17) —

Total distributions . .......... ... . . . (.02) (.39) (.92) (.73) (.35) (.05)
Net asset value, end of period . ......................... $ 893 $ 927 $ 747 $ 1268 $ 1217 $ 1116
Total ReturnBC0 (3.51)% 29.79% (34.36)% 10.26% 12.18% 12.07%
Ratios to Average Net Assets'"

Expenses before reductions .............. ... ... .25%" .25% .25% .25% .25% .25%"

Expenses net of fee waivers, ifany .................... .25%" .25% .25% .25% .25% .25%"

Expenses net of all reductions ........................ .25%" .25% .25% .25% .25% .25%"

Net investment income (loss) ......................... (.20)9%* 3.59% 2.65% 2.70% 1.70% 1.19%"
Supplemental Data

Net assets, end of period (000 omitted) ................ $ 10,417 $ 8,262 $ 3,676 $ 3,998 $ 556 $ 392

Portfolio turnover rate .............. ... ... ... ... 32%H 30% 36% 20% 49% O%h

Mnnualized ®Total returns for periods of less than one year are not annualized. CTotal refurns do ngr reflect charges atfributable fo your insurance company’s separate afcounr. Inclusion of these charges would reduce the tofal rerurgs shown. DTo-
tal returns would have been lower had cerfain expenses not been reduced ﬁ(uring the periods shown. “Calculated based on average shares outstanding during the period. "Amounts do not include the activity of the underlying funds. “For the period
Apiil 26, 2005 (commencement of operations) fo December 31, 2005. "Expense ratios reflect aperating expenses of the class. Expenses before redluctions do not reflect amounts reimbursed by the investment adviser or reductions from expense
offset orra/flgemenfs and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior fo reductions from
expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. 'Total distributions of $.39 per share is comprised of
distributions from net investment income of 5.270 and distributions from net realized gain of g/ 117 per share.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2030 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund's net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 57.0%

[ Developed International
Equity Funds 16.7%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 9.0 10.0 - )
. T Emerging Markets Equity
VIP Equity-Income Portfolio Initial gng q 9
Class 105 1.4 Funds 1.6%
VIP Growth & Income Portfolio [[JHigh Yield Bond Funds 7.5%
Initial Class 10.5 11.5 [ Investment Grade
VIP Growth Portfolio Inifial Class 10.5 1.7 Bond Funds 17.2%
VIP Mid Cap Portfolio Initial Class 3.8 4.1
VIP Value Portfolio Initial Class 9.0 10.0 .
VIP Value Strategies Portfolio Six months ago
Initial Class 37 4.2 [l Domestic Equity Funds ~ 62.9%
57.0 62.9 [l Developed International .
Developed International Equity Equity Funds 15.3%
Funds [ Investment Grade .
VIP Overseas Portfolio Initial Class ~ 16.7 15.3 Bond Funds 14.2%
Emerging Markets Equity Funds [[JHigh Yield Bond Funds 7.6%
VIP Emerging Markets Portfolio
Initial Class 1.6 0.0
High Yield Bond Funds Expected
VIP High Income Portfolio Initial [l Domestic Equity Funds ~ 54.3%
Class 7.5 7.6 [l Developed International .
Investment Grade Bond Funds Equity Funds 16.8%
VIP Investment Grade Bond [] Emerging Markets Equity
Portfolio Initial Class 17.2 14.2 Funds 3.0%
Net Other Assets []High Yield Bond Funds 7.5%
Net Other Assets 0.0+ 0.0~ []Investment Grade
Bond Funds 18.4%
100.0 100.0

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010.

* Amount represents less than 0. 1%
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VIP Freedom 2030 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 57.0%

Shares Value

Domestic Equity Funds - 57.0%

VIP Contrafund Portfolio Initial Class . . . 361,148 $ 6,952,103
VIP Equity-Income Portfolio Initial Class . 518,284 8,085,228
VIP Growth & Income Portfolio Initial

Class ..o 793,291 8,083,635
VIP Growth Portfolio Initial Class . ... .. 283,733 8,092,066
VIP Mid Cap Portfolio Initial Class . .. .. 112,231 2,902,302
VIP Value Portfolio Initial Class . ... .. .. 766,499 6,944,481

VIP Value Strategies Portfolio Initial Class 381,757 2,893,721

TOTAL DOMESTIC EQUITY FUNDS
(Cost $56,904,115) . ....ooiiiiii i, 43,953,536

International Equity Funds — 18.3%

Developed International Equity Funds - 16.7%

VIP Overseas Portfolio Initial Class . . . . . 991,323 12,897,116
Emerging Markets Equity Funds - 1.6%

VIP Emerging Markets Portfolio Initial

Class ..o 158,309 1,237,978
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $18,892,715) ..o 14,135,094

Bond Funds — 24.7%

High Yield Bond Funds - 7.5%

VIP High Income Portfolio Initial Class .. 1,064,968 5,825,376
Investment Grade Bond Funds - 17.2%

VIP Investment Grade Bond Portfolio

Initial Class . ..................... 1,006,309 13,243,023
TOTAL BOND FUNDS

(Cost $18,895,445) .. ...coviiiiiiii i, 19,068,399
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $94,692,275) ..o 77,157,029
NET OTHER ASSETS (LIABILITIES) - 0.0% ..... (6,954)
NET ASSETS -100% ......................... $77,150,075

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2030 Porifolio
Financial Statements

Statement of Assets and Liabilities

June 30, 2010 (Unaudited)

Assets

Investment in securities, at value (cost
$94,692,275) — See accompany-
ing schedule ..................

Cash ...

Receivable for investments sold . ...

Receivable for fund shares sold . . ..
Totalassets ...................

Liabilities
Payable for fund shares redeemed . . $ 337,851
Distribution fees payable . ......... 9,529

Total liabilities . ................

Net Assets .....................

Net Assets consist of:

Paid in capital ........... ...

Accumulated net investment loss . . . .

Accumulated undistributed net real-
ized gain (loss) on investments . ..

Net unrealized appreciation
(depreciation) on investments . ...

Net Assets .....................

Initial Class:

Net Asset Value, offering price and
redemption price per share
($22,729,335 + 2,635,434
shares) ...

Service Class:

Net Asset Value, offering price and
redemption price per share
($17,040,537 + 1,978,471
shares) . ...

Service Class 2:

Net Asset Value, offering price and
redemption price per share
($37,380,203 + 4,351,415
shares) ............ ... ...,

77,157,029
100
319,483
20,843

77,497,455

347,380

77,150,075

95,810,540
(36,753)

(1,088,466)

(17,535,246)

77,150,075

8.62

8.61

8.59

See accompanying notes which are an integral part of the financial statements.
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Statement of Operations

Investment Income

Six months ended June 30, 2010 (Unaudited)

Income distributions from underlying

funds ...

Interest

Expenses

Distribution fees .............
Independent trustees’ compensation
Total expenses before reductions .
Expense reductions .........

Net investment income (loss) . .

Realized and Unrealized Gain
(Loss)

Realized gain (loss) on sale of
underlying fund shares

Capital gain distributions from
underlying funds

Total income ..............

Change in net unrealized appreci-
ation (depreciation) on underlying

I:U nds ....................
Net gain (loss) ..............

e $ 17,685
S 1
.. 17,686
.8 55,757
133
55,890
e (133) 55,757
.. (38,071)
e (15,016)
.. 12,832 (2,184)
- (3,638,979)
(3,641,163)

Net increase (decrease) in net as-

sets resulting from operations ..

$  (3,679,234)
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VIP Freedom 2030 Portfolio
Financial Statements - continued

Statement of Changes in Net Assets

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009
Increase (Decrease) in Net Assets
Operations
Net investment income (105s) . .. ..ot $ (38,071) $ 1,666,252
Net realized gain (loss) .. ... .. o (2,184) 36,942
Change in net unrealized appreciation (depreciation) .......... ... ... . .. . (3,638,979) 13,789,670
Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... (3,679,234) 15,492,864
Distributions to shareholders from net investment income . ... ... ... — (1,389,018)
Distributions to shareholders from net realized gain . .......... ... . . (210,935) (719,544)
Total distributions . . ... ... (210,935) (2,108,562)
Share transactions — net increase ([decrease) ... .............ouiuin i 6,232,965 12,259,496
Total increase (decrease) innetassets ........... ... ... ... .. ... 2,342,796 25,643,798
Net Assets
Beginning of PEIIOT ot 74,807,279 49,163,481
End of period (including accumulated net investment loss of $36,753 and undistributed net investment income of
$1,318, respectively) .. ..o $ 77,150,075 $ 74,807,279

Financial Highlights — Initial Class
Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period . . . . .. $ 9.03 $ 712 $ 13.02 $ 1244 $ 11.27 $ 10.00
Income from Investment Operations

Net investment income (loss)t ......... —! .24 .28 .34 .24 13

Net realized and unrealized gain (loss) . (.38) 1.96 (5.14) 1.06 1.25 1.21
Total from investment operations ... ...... (.38) 2.20 (4.86) 1.40 1.49 1.34
Distributions from net investment income . . . — (.18) (.25) (.28) (.19) (.07)
Distributions from net realized gain .. .. ... (.03) (11) (.80) (.54) (.13) —

Total distributions ................... (.03) (.29) (1.04) (.82) (.32) (.07)
Net asset value, end of period ........... $ 862 $ 903 $ 712 $ 13.02 $ 1244 $ 1.27
Total Return®C0 . . (4.27)% 31.66% (38.04)% 11.37% 13.20% 13.35%
Ratios to Average Net Assets"

Expenses before reductions ........... .00%* .00% .00% .00% .00% .00%*

Expenses net of fee waivers, if any .. ... .00%* .00% .00% .00% .00% .00%*

Expenses net of all reductions ......... .00%* .00% .00% .00% .00% .00%*

Net investment income (loss) .......... 04%H 3.13% 2.69% 2.56% 2.05% 1.71%*
Supplemental Data

Net assets, end of period (000 omitted) . $ 22,729 $ 23,836 $ 19,592 $ 23,767 $ 14,298 $ 8,262

Portfolio turnover rate ............... 30%* 24% 23% 17% 32% 33%*4

Mnnualized ®Total returns for periods of less than one year are not annualized. Total retums d% not reflect charges affributable fo your insurance company’s separate account. Inclusion of these charges would reduce the fotal refgms shown. DTofal
returns would have been I owerﬁ d cerfain expenses not been reduced duA/ng the periods shown. Calculated based on average shares outstanding during the period. *Amounts do not include the activity of the underlying funds. °For the period
April 26, 2005 (commencement of aperations) fo December 31, 2005. " Expense ratios reflect aperating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset
arrangements and do not represent the amount paid by the dlass during periods when reimbursements or reductions occur. Expenses nef of fee waivers reflect expenses affer re/mbursemenr by the /nvesrmenr adviser but prior fo reducr/ons from expense
offset arrangements. Expenses nef of all reductions represent the net expenses paid by the class but do not inc ude expenses of the investment companies in Wﬁl(h the Fund invests. "Amount represents less than .01 per share. Total distributions of
S1.04 per share is comprised of distributions from net investment income of S.245 and distributions from net realized gain of $.795 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class
Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°¢

Selected Per-Share Data
Net asset value, beginning of period . . . . .. $§ 9.02 $ 712 $ 13.01 $ 1244 $ 1.27 $ 10.00
Income from Investment Operations

Net investment income (loss)t ......... —! .24 27 .33 .23 12

Net realized and unrealized gain (loss) . (.38) 1.94 (5.13) 1.05 1.25 1.21
Total from investment operations ......... (.38) 2.18 (4.86) 1.38 1.48 1.33
Distributions from net investment income . . . — (.17) (.24) (.27) (.18) (.06)
Distributions from net realized gain .. . . . .. (.03) (.11) (.80) (.54) (.13) —

Total distributions ................. .. (.03) (.28) (1.03)! (.81) (.31) (.06)
Net asset value, end of period ........... $ 841 $ 902 $ 712 $ 13.01 $ 1244 $ 11.27
Total ReturnBC0. .. . L. (4.27)% 31.40% (38.08)% 11.21% 13.15% 13.30%
Ratios to Average Net Assets"

Expenses before reductions ........... 10%A .10% .10% .10% .10% 10%A

Expenses net of fee waivers, if any .. ... 10%H .10% .10% .10% .10% 10%4

Expenses net of all reductions ......... .10%* .10% .10% .10% .10% 10%A

Net investment income (loss) .......... (.06)%* 3.03% 2.59% 2.46% 1.95% 1.62%*
Supplemental Data

Net assets, end of period (000 omitted) . $ 17,041 $ 16,162 $ 10,298 $ 12,884 $ 3,867 $ 958

Portfolio turnover rate ............... 30%* 24% 23% 17% 32% 33%*

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges attibutable fo your insurance company’s separare account. Inclusion of these charges would reduce the fotal rergms shown. YTofal
returns would have been | owerﬁ d certain expenses not been reduced during the periods shown. Calculated based on average shares outstanding during Ze period. "Amounts do not include the activity of the underlying funds. ®For the period
April 26, 2005 (commencement of operations) fo December 31, 2005. MExpense ratios reflect operating expenses of the class. Expenses before reductions do nof reflect amounts reimbursed by the investment adviser or reductions from expense offset
arrangements and do not represent the amount paid by the loss during periods when relmbwsemenrs or reductions occur. Expenses net of fee waivers reflect expenses affer reimbursement by the investment adviser but prior to reducnons from expense
offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do not /ndude expenses of the investment companies in which the Fund invests. 'Amount represents less than $.01 per share. Total distributions of
$1.03 per share is comprised of distributions from net investment income of $.235 and distributions from net realized gain of $.795 per share.

Financial Highlights — Service Class 2
Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005°

Selected Per-Share Data
Net asset value, beginning of period . . . . .. $ 900 $ 71 $ 1299 $ 1242 $§ 11.26 $ 10.00
Income from Investment Operations

Net investment income (loss)t ......... (.01) .23 26 31 21 1

Net realized and unrealized gain (loss) . (.37) 1.93 (5.12) 1.05 1.25 1.21
Total from investment operations ... ...... (.38) 2.16 (4.86) 1.36 1.46 1.32
Distributions from net investment income . . . — (.16) (.22) (.25) (.17) (.06)
Distributions from net realized gain . ... ... (.03) (11) (.80) (.54) (.13) —

Total distributions ................... (.03) (.27) (1.02)! (.79) (.30) (.06)
Net asset value, end of period ........... $ 859 $ 900 $ 71 $ 1299 $ 1242 $ 11.26
Total Return®C0 . . (4.28)% 31.18% (38.17)% 11.08% 12.92% 13.16%
Ratios to Average Net Assets"

Expenses before reductions ........... .25%" .25% .25% .25% .25% .25%"

Expenses net of fee waivers, if any .. ... .25%" .25% .25% .25% .25% .25%"

Expenses net of all reductions ......... .25%" .25% .25% .25% .25% .25%"

Net investment income (loss) .......... (.21)%* 2.88% 2.44% 2.31% 1.80% 1.47%*
Supplemental Data

Net assets, end of period (000 omitted) . $ 37,380 $ 34,809 $ 19,273 $ 24,148 $ 15,774 $ 7,396

Portfolio turnover rate ............... 30%* 24% 23% 17% 32% 33%*4

Mnnualized ®Total returns for periods of less than one year are not annualized. Total retums d% not reflect charges atfributable fo your insurance company’s separate account. Inclusion of these charges would reduce the fotal refgms shown. DTofal
returns would have been I owerﬁ d cerfain expenses not been reduced duA/ng the periods shown. Calculated based on average shares outstanding during the period. *Amounts do not include the activity of the underlying funds. °For the period
April 26, 2005 (commencement of aperations) fo December 31, 2005. " Expense ratios reflect aperating expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset
arrangements and do not represent the amount paid by the class during periods when reimbursements or reductions occur. Expenses nef of fee waivers reflect expenses affer reimbursement by the invesfment adviser bur prior to reductions from expense
offset arrangements. Expenses net of all reductions represent the nef expenses paid by the class but do not include expenses of the investment companies in which the Fund invests. otal distributions of $1.02 per share is comprised of distributions
from net investment income of 5.221 and distributions from net realized gain of $.795 per share.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2035 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund's net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 62.3%

[ Developed International
Equity Funds 18.3%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 9.8 10.5 - )
. T Emerging Markets Equity
VIP Equity-Income Portfolio Initial gng q 9
Class 1.5 120 Funds 1.7%
VIP Growth & Income Portfolio [[JHigh Yield Bond Funds 7.6%
Initial Class 11.5 12.2 [ Investment Grade
VIP Growth Portfolio Inifial Class 1.5 12.4 Bond Funds 10.1%
VIP Mid Cap Portfolio Initial Class 4.1 4.3
VIP Value Portfolio Initial Class 9.8 10.7 .
VIP Value Strategies Portfolio Six months ago
Initial Class 4.1 4.5 [l Domestic Equity Funds ~ 66.6%
62.3 66.6 [l Developed International .
Developed International Equity Equity Funds 16.2%
Funds [ Investment Grade .
VIP Overseas Portfolio Initial Class ~ 18.3 16.2 Bond Funds 9.7%
Emerging Markets Equity Funds [[JHigh Yield Bond Funds 7.5%
VIP Emerging Markets Portfolio
Initial Class 1.7 0.0
High Yield Bond Funds Expected
VIP High Income Portfolio Initial [l Domestic Equity Funds ~ 60.4%
Class 7.6 7.5 [l Developed International .
Investment Grade Bond Funds Equity Funds 18.7%
VIP Investment Grade Bond [] Emerging Markets Equity
Portfolio Initial Class 10.1 9.7 Funds 3.3%
Net Other Assets []High Yield Bond Funds 7.5%
Net Other Assets 0.0 0.0 []Investment Grade
100.0 100.0 Bond Funds 10.1%

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010.

* Amount represents less than 0. 1%
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VIP Freedom 2035 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 62.3%

Shares Value

Domestic Equity Funds - 62.3%
VIP Contrafund Portfolio Initial Class . . . 1,869 $§ 35975
VIP Equity-Income Portfolio Initial Class . 2,683 41,848
VIP Growth & Income Portfolio Initial

Class ..o 4,106 41,840
VIP Growth Portfolio Initial Class . ... .. 1,469 41,883
VIP Mid Cap Portfolio Initial Class . .. .. 581 15,016
VIP Value Portfolio Initial Class . ... .. .. 3,966 35,936
VIP Value Strategies Portfolio Initial Class 1,975 14,972
TOTAL DOMESTIC EQUITY FUNDS

(Cost $170,827) ... 227,470

International Equity Funds — 20.0%

Developed International Equity Funds - 18.3%

VIP Overseas Portfolio Initial Class . . . . . 5,131 66,757
Emerging Markets Equity Funds - 1.7%

VIP Emerging Markets Portfolio Initial

Class ... 820 6,410
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $63,196) .. ... 73,167

Bond Funds — 17.7%

High Yield Bond Funds - 7.6%

VIP High Income Portfolio Initial Class . . 5,042 27,578
Investment Grade Bond Funds - 10.1%

VIP Investment Grade Bond Portfolio

Initial Class . ..................... 2,800 36,845
TOTAL BOND FUNDS

(Cost $53,769) . oo 64,423
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $287,792) ..o 365,060
NET OTHER ASSETS (LIABILITIES) - 0.0% ... .. (38)
NET ASSETS - 100% . ..., $ 365,022

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Investment Valuation section in the accompanying
Notes to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2035 Portfolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)
Assets Investment Income
Investment in securities, at value (cost Income distributions from under|ying
$287,792) — See accompanying funds ... $ 84
schedule ..................... $ 365,060
Cash ... 1 Expenses
Totalassets ................... 365,061 Distribution fees ................ $ 250
Total expenses ............... 250
Liabilities
Distribution fees payable . ......... $ 39 Net investment income (loss) .. ... (166)
Total liabilities . . ............... 39 Realized and Unrealized Gain
(Loss)
NetAssets ..................... $ 365,022 Realized gain (loss) on sale of
Net Assets consist of: —_— underlying fund shares ........ 11,547
Paid in capital .................. $ 276,371 Capital gain distributions from
Accumulated net investment loss . . . . (164) underlying funds ............. 76 11,623
Accumulated undistributed net real- Change in net unrealized appreci-
ized gain (loss) on investments . .. 11,547 ation (depreciation) on underlying
Net unrealized appreciation (de- funds ... _ (81,738)
preciation) on investments .. .. ... 77,268 Net gain (loss) ................. (20,115)
Net Assets ... ..o $ 365,022 Net increase (decrease) in net as-
—_— sets resulting from operations .. $ (20,281)

Initial Class:
Net Asset Value, offering price and
redemption price per share

($123,861 + 9,580 shares) . .. $ 12.93

Service Class:
Net Asset Value, offering price and
redemption price per share

($119,507 + 9,248 shares) . .. $ 12.92

Service Class 2:
Net Asset Value, offering price and
redemption price per share

($121,654 + 9,423 shares) . .. $ 12.91

See accompanying notes which are an integral part of the financial statements.
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Statement of Changes in Net Assets

For the period
April 8, 2009
(commencement of
Six months ended  operations) to
June 30, 2010 December 31,

(Unaudited) 2009
Increase (Decrease) in Net Assets
Operations
Net investment income (105s) . .. ..ot $ (166) $ 7,374
Net realized gain (loss) ... ... 11,623 4,237
Change in net unrealized appreciation (depreciation) .......... ... .. .. .. . . (31,738) 109,006
Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... (20,281) 120,617
Distributions to shareholders from net investment income . ... ... — (7,372)
Distributions to shareholders from net realized gain . .......... ... .. (3,885) (427)
Total distributions . ... ... . (3,885) (7,799)
Share transactions — net increase ([decrease) ... .............ouiuie i (37,451) 313,821
Total increase (decrease) innetassets ........... ... ... ... ... ... (61,617) 426,639
Net Assets
Beginning of period . . ... .. . 426,639 —
End of period (including accumulated net investment loss of $164 and undistributed net investment income of $2,
respeCtively) .. $ 365,022 $ 426,639
Financial Highlights — Initial Class
Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009
Selected Per-Share Data
Net asset value, beginning of period . . .. ... ... $ 1374 $ 10.00
Income from Investment Operations
Net investment income (loss)0 . .. ..o o —H .25
Net realized and unrealized gain (loss) . ... ... . . (.68) 3.76
Total from investment OPerations . ... ... ...ttt (.68) 4.01
Distributions from net invesiment INCOME . . . . . ... ottt e e e e e — (.25)
Distributions from net realized gain ... ... ... . (.13) (.01)
Total distribUtions . ... ... (.13) (.27)!
Net asset value, end of period . ... ... ... $ 1293 $ 1374
Total RetUrn B C . (5.00)% 40.04%
Ratios to Average Net Assets" ¢
Expenses before reduchions . ... ... .. o .00%* .00%*
Expenses net of fee waivers, if any . ... . .00%* .00%*
Expenses net of all reductions .. ... .. . .00%* .00%*
Net investment income (l0ss) . .. ... .. . .04%* 2.78%*
Supplemental Data
Net assets, end of period (000 omitted) . ... ... ... .o i $ 124 $ 144
Portfolio tUrNOVEr rate ... ... . 16%* 5%"

Mnnualized ®Total returns for periods of less than one year ae not annualized. CTotal refurns do ot reflect charges aﬁribuF{able to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown. DCaleu -
loted based on average shares outstanding during the period, Amounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) fo December 31, 2009, SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests. "Amount represents less than $.01 per share. 'Total distributions of .27 per sﬁare is comprised of distributions from net investment income of $.252 and distributions from
net realized gain of $.014 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009f

Selected Per-Share Data
Net asset value, beginning of period . ... ... ... .. $§ 1373 $ 10.00
Income from Investment Operations

Net investment income (loss)0 . . ..ot — A .24

Net realized and unrealized gain (loss) ....... ... o (.68) 3.75
Total from investment Operations .. ... ... .. ... . i (.68) 3.99
Distributions from net investment INCOMe . . . . .. ..ottt — (.24)
Distributions from net realized gain ... ... ... . (.13) (.01)

Total distribUtions . .. ..o (.13) (.26)!
Net asset value, end of period . . ... ... ... $ 1292 $ 1373
Total Return B C . (5.01)% 39.85%
Ratios to Average Net Assets" ¢

Expenses before reduchions . ... ... . 10%* 10%*

Expenses net of fee waivers, if any . ... ... 10%A 10%A

Expenses net of all reductions .. ... ... 10%* 10%*

Net investment income (105s) . ... ... ot (.06)%* 2.68%*
Supplemental Data

Net assets, end of period (000 omitted) ... ... ... . o $ 120 $ 140

Portfolio tUrNOVEr rate ... ... . 16%A 5%h

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges atfributable fo your insurance company’s separate account. Inclusion of these charges would reduce the total refurns shown. ®Calcu -
luted based on average shares outstanding during the period. =Amounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) to December 31, 2009. SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior o reductions from expense offset arranﬁemenrs. Expenses net of all reductions represent the net expenses paid by the class but do

not include expenses of the investment companies in which the Fund invests. "Amount represents less than S.01 per share. Total distributions of .26 per share is comprised of distibutions from net investment income of 5.243 and distibutions from
et realized gain of $.014 per share.

Financial Highlights — Service Class 2

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009F
Selected Per-Share Data
Net asset value, beginning of period . . ... ... ... o $§ 1373 $ 10.00
Income from Investment Operations
Net investment income (loss)0 . .. ..o o (.01) .23
Net realized and unrealized gain (loss) . ... ... .. (.68) 3.74
Total from investment OPerations . ... ... .........i ittt (.69) 3.97
Distributions from net invesiment INCOME . . . . . ... oottt e e e e — (.23)
Distributions from net realized gain . . ... ... L (.13) (.01)
Total distribUtions ... ... o (.13) (.24)"
Net asset value, end of period . ... ... ... $§ 1291 $§ 1373
Total Return B C o (5.08)% 39.72%
Ratios to Average Net Assets" ¢
Expenses before reductions ... ... ... .. .25%" .25%"
Expenses net of fee waivers, if any . ... . 25%* .25%*
Expenses net of all reductions . ... ... . .. .25%* .25%*
Net investment income (105s) . . . . ..ottt (.21)%* 2.53%"
Supplemental Data
Net assets, end of period (000 omitted) . ... ... . ... o i $ 122 $ 143
Portfolio tUrNOVEr rate ... ... . 16%* 5%4

Mnnualized ®Total returns for periods of less than one year ae not annualized. CTotal refurns do ot reflect charges aﬁribuF{able to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown. DCaleu -
loted based on average shares outstanding during the period, *Amounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) fo December 31, 2009, SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests. "Total distributions of S.24 per share is comprised of distributions from net investment income of $.230 and distributions from nef realized gain of S.014 per share.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2040 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund's net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 63.2%

[ Developed International
Equity Funds 18.5%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 10.0 10.7 = )
. T Emerging Markets Equity
VIP Equity-Income Portfolio Initial gng q 9
Class 1.6 123 Funds 8%
VIP Growth & Income Portfolio [[JHigh Yield Bond Funds 8.8%
Initial Class 11.6 12.4 [ Investment Grade
VIP Growth Portfolio Inifial Class 1.6 12.6 Bond Funds 7.7%
VIP Mid Cap Portfolio Initial Class 4.2 4.4
VIP Value Portfolio Initial Class 10.0 10.8 .
VIP Value Strategies Portfolio Six months ago
Initial Class 4.2 4.6 [l Domestic Equity Funds ~ 67.8%
63.2 67.8 [l Developed International .
Developed International Equity Equity Funds 16.4%
Funds [ Investment Grade .
VIP Overseas Portfolio Initial Class ~ 18.5 16.4 Bond Funds 6.6%
Emerging Markets Equity Funds [[JHigh Yield Bond Funds 9.2%
VIP Emerging Markets Portfolio
Initial Class 1.8 0.0
High Yield Bond Funds Expected
VIP High Income Portfolio Initial [l Domestic Equity Funds ~ 61.1%
Class 8.8 2.2 [l Developed International i
Investment Grade Bond Funds Equity Funds 18.9%
VIP Investment Grade Bond [] Emerging Markets Equity
Portfolio Initial Class 7.7 6.6 Funds 3.4%
Net Other Assets []High Yield Bond Funds 8.4%
Net Other Assets 0.0 0.0 []Investment Grade
100.0 100.0 Bond Funds 8.2%

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010.

* Amount represents less than 0. 1%
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VIP Freedom 2040 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 63.2%

Shares Value

Domestic Equity Funds - 63.2%
VIP Contrafund Portfolio Initial Class . . . 5,436 $§ 104,650
VIP Equity-Income Portfolio Initial Class . 7,808 121,805
VIP Growth & Income Portfolio Initial

Class ..o 11,951 121,782
VIP Growth Portfolio Initial Class . ... .. 4,274 121,908
VIP Mid Cap Portfolio Initial Class . .. .. 1,690 43,697
VIP Value Portfolio Initial Class . ... .. .. 11,538 104,536
VIP Value Strategies Portfolio Initial Class 5,748 43,569
TOTAL DOMESTIC EQUITY FUNDS

(Cost $638,441) .. ... . ... . 661,947

International Equity Funds — 20.3%

Developed International Equity Funds - 18.5%

VIP Overseas Portfolio Initial Class . . . . . 14,927 194,196
Emerging Markets Equity Funds - 1.8%

VIP Emerging Markets Portfolio Initial

Class ..o 2,392 18,702
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $211,940) . ...oooieii 212,898

Bond Funds — 16.5%

High Yield Bond Funds - 8.8%

VIP High Income Portfolio Initial Class . . 16,717 91,441
Investment Grade Bond Funds - 7.7%

VIP Investment Grade Bond Portfolio

Initial Class . ..................... 6,131 80,684
TOTAL BOND FUNDS

(Cost $160,141) .. ... ... 172,125
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $1,010,522) ..o 1,046,970
NET OTHER ASSETS (LIABILITIES) - 0.0% . .... (39)
NET ASSETS-100% ......................... $ 1,046,931

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2040 Porifolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)
Assets Investment Income
Investment in securities, at value (cost Income distributions from under|ying
$1,010,522) — See accompany- funds ... $ 76
ing schedule .................. $ 1,046,970
Cash ... 1 Expenses
Receivable for fund shares sold .. .. 33 Distribution fees ................ $ 249
Total assets ................... 1,047,004 Total expenses ............... 249
Liabilities Net investment income (loss) ... .. (173)
Payable for investments purchased . $ 32 Realized and Unrealized Gain
Payable for fund shares redeemed . . 2 (Loss)
Distribution fees payable . ......... 39 Realized gain (loss) on sale of
Total liabilifies ................. 73 underlying fund shares ........ 7,957
- Capital gain distributions from
Net Assets . . .. ... $ 1,046,931 underlying funds ............. 78 8,035
Net Assets consist of: —_— Change in net unrealized appreci-
Paid in capital .. ... $ 1,002,678 ation (depreciation) on underlying
Accumulated net investment loss . . . . (171) Funds. """""""""""" _ (74783)
Accumulated undistributed net real- Net gain floss) ... R . (66,748)
ized gain (loss) on investments . .. 7,976 Net increase (decrease) in net as-
Nt unredlized appreciation sets resulting from operations .. $ (66,921)
(depreciation) on investments .. .. 36,448
NetAssets ..................... $ 1,046,931

Initial Class:
Net Asset Value, offering price and
redemption price per share

($807,064 + 62,200 shares) .. $ 12.98

Service Class:
Net Asset Value, offering price and
redemption price per share

($120,042 + 9,257 shares) . .. $ 12.97

Service Class 2:
Net Asset Value, offering price and
redemption price per share

($119,825 + 9,249 shares) ... $ 12.96

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2040 Portfolio
Financial Statements - continued

Statement of Changes in Net Assets

For the period
April 8, 2009
(commencement
Six months ended  of operations) to

June 30, 2010 December 31,

(Unaudited) 2009

Increase (Decrease) in Net Assets
Operations

Net investment income (105s) . .. ...t $ (173) $ 7,469

Net realized gain (loss) .. ... ..o 8,035 4,686

Change in net unrealized appreciation (depreciation) . ... ....... .. .. oo (74,783) 111,231

Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... .. ... (66,921) 123,386
Distributions to shareholders from net investment income ... ... — (7,467)
Distributions to shareholders from net realized gain . .......... ... .. . (4,324) (424)

Total distributions . . ... ... (4,324) (7,891)
Share transactions — net increase ([decrease) ... ............c.ooiuiui 691,634 311,047

Total increase (decrease) innetassets ........... ... ... ... ... ... 620,389 426,542
Net Assets

Beginning of period . . ... ... 426,542 —

End of period (including accumulated net investment loss of $171 and undistributed net investment income of $2,
respectively)

..................................................................................... $ 1,046,931 $ 426,542
Financial Highlights — Initial Class

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009F

Selected Per-Share Data
Net asset value, beginning of period . . ... ... ... o $ 1382 $ 10.00
Income from Investment Operations

Net investment income (loss)?

......................................................................... —H .26
Net realized and unrealized gain (loss) . ... ... . . (.70) 3.83
Total from investment OPerations . ... ... .......o.iu it (.70) 4.09
Distributions from net invesSIMent INCOME . . . . . ... ottt e e — (.26)
Distributions from net realized gain .. ... ... . (.14) (.01)
Total distribUtions ... ... o (.14) (.27)!
Net asset value, end of period . ... ... ... $ 1298 $ 1382
Total RetUrn B C . (5.08)% 40.89%
Ratios to Average Net Assets" ¢
Expenses before reduchions . ... ... .. o .00%* .00%*
Expenses net of fee waivers, if any . ... . .00%* .00%*
Expenses net of all reductions .. ... ... .00%* .00%*
Net investment income (l0ss) . .. ... .. . .03%* 2.81%*

Supplemental Data

Net assets, end of period (000 omitted) . ... ... . ... i $ 807 $ 145
Portfolio turnover rate ... .. ... .. . 45%H 5%H

Mnnualized ®Total returns for periods of less than one year ae not annvalized. CTotal refurns do nof reflect charges aﬁribuF{able to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown. D Caleu -
loted based on average shares outstanding during the period, tAmounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) fo December 31, 2009, SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or

reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset armnﬁemenrs. Expenses net of all reductions represent the net expenses paid by the class but do

not include expenses of the investment companies in which the Fund invests. Amount represents less than $.01 per share. 'Total distributions of S.27 per share is comprised of distributions from net investment income of S.257 and distributions from
net realized gain of $.014 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009f
Selected Per-Share Data
Net asset value, beginning of period . ... ... ... .. $ 13.82 $ 10.00
Income from Investment Operations
Net investment income (loss)0 . . ..ot — A .25
Net realized and unrealized gain (loss) ....... ... o (.71) 3.83
Total from investment Operations .. ... ... .. ... . i (.77) 4.08
Distributions from net investment INCOMe . . . . .. ..ottt — (.25)
Distributions from net realized gain ... ... ... . (.14) (.01)
Total distribUtions . .. ..o (.14) (.26)!
Net asset value, end of period . . ... ... ... $ 1297 $ 13.82
Total Return B C . (5.16)% 40.80%
Ratios to Average Net Assets" ¢
Expenses before reduchions . ... ... . 10%* 10%*
Expenses net of fee waivers, if any . ... ... 10%A 10%A
Expenses net of all reductions .. ... ... 10%* 10%*
Net investment income (105s) . ... ... ot (.07)%* 2.71%*
Supplemental Data
Net assets, end of period (000 omitted) ... ... ... . o $ 120 $ 141
Portfolio tUrNOVEr rate ... ... . 45%H 5%h

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges atfributable fo your insurance company’s separate account. Inclusion of these charges would reduce the total refurns shown. ®Calcu -
luted based on average shares outstanding during the period. =Amounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) to December 31, 2009. SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests. "Amount represents less than $.01 per share. 'Total distributions of $.26 per sﬁa{e is comprised of distributions from net investment income of $.248 and distributions from
et realized gain of $.014 per share.

Financial Highlights — Service Class 2

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009F
Selected Per-Share Data
Net asset value, beginning of period . . ... ... ... o $ 1382 $ 10.00
Income from Investment Operations
Net investment income (loss)0 . .. ..o o (.02) .23
Net realized and unrealized gain (loss) . ... ... .. (.70) 3.84
Total from investment OPerations . ... ... .........i ittt (.72) 4.07
Distributions from net invesiment INCOME . . . . . ... oottt e e e e — (.23)
Distributions from net realized gain . . ... ... L (.14) (.01)
Total distribUtions ... ... o (.14) (.25)"
Net asset value, end of period . ... ... ... $ 1296 $ 1382
Total RetUrn B C . (5.23)% 40.66%
Ratios to Average Net Assets" ¢
Expenses before reductions ... ... ... .. .25%" .25%"
Expenses net of fee waivers, if any . ... . 25%* .25%*
Expenses net of all reductions . ... ... . .. .25%* .25%*
Net investment income (105s) . . . . ..ottt (.22)%* 2.56%"
Supplemental Data
Net assets, end of period (000 omitted) . ... ... . ... o i $ 120 $ 141
Portfolio tUrNOVEr rate ... ... . 45%" 5%4

Mnnualized ®Total returns for periods of less than one year ae not annualized. CTotal refurns do ot reflect charges aﬁribuF{able to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown. DCaleu -
lated based on average shares outstanding during the period. “Amounts do not include the activity of the underlying funds. " For the period April 8, 2009 (commencement of aperations) to December 31, 2009. Expense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests. "Total distributions of S.25 per share is comprised of distributions from net investment income of $.234 and distributions from nef realized gain of $.014 per share.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2045 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund’s net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 64.2%

[ Developed International
Equity Funds 18.9%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 10.2 10.8 - )
. T Emerging Markets Equity
VIP Equity-Income Portfolio Initial gng q 9
Class 1.8 12.4 Funds 8%
VIP Growth & Income Portfolio [[JHigh Yield Bond Funds  10.1%
Initial Class 11.8 12.5 [ Investment Grade
VIP Growth Portfolio Inifial Class 11.8 12.7 Bond Funds 5.0%
VIP Mid Cap Portfolio Initial Class 4.2 4.5
VIP Value Portfolio Initial Class 10.2 11.0 .
VIP Value Strategies Portfolio Six months ago
Initial Class 4.2 4.6 [l Domestic Equity Funds ~ 68.5%
64.2 68.5 [l Developed International .
Developed International Equity Equity Funds 16.6%
Funds [ Investment Grade .
VIP Overseas Portfolio Initial Class ~ 18.9 16.6 Bond Funds 4.8%
Emerging Markets Equity Funds []High Yield Bond Funds ~ 10.1%
VIP Emerging Markets Portfolio
Initial Class 1.8 0.0
High Yield Bond Funds Expected
VIP High Income Portfolio Initial [l Domestic Equity Funds ~ 62.3%
Class 10.1 10.1 [l Developed International .
Investment Grade Bond Funds Equity Funds 19.3%
VIP Investment Grade Bond [] Emerging Markets Equity
Portfolio Initial Class 5.0 4.8 Funds 3.4%
Net Other Assets []High Yield Bond Funds ~ 10.0%
Net Other Assets 0.0 0.0 []Investment Grade
100.0 100.0 Bond Funds 5.0%

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010.

* Amount represents less than 0. 1%
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VIP Freedom 2045 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 64.2%

Shares Value

Domestic Equity Funds - 64.2%
VIP Contrafund Portfolio Initial Class . . . 1,918 § 36,929
VIP Equity-Income Portfolio Initial Class . 2,754 42,960
VIP Growth & Income Portfolio Initial

Class ..o 4,215 42,951
VIP Growth Portfolio Initial Class . ... .. 1,508 42,996
VIP Mid Cap Portfolio Initial Class . .. .. 597 15,432
VIP Value Portfolio Initial Class . ... .. .. 4,072 36,889
VIP Value Strategies Portfolio Initial Class 2,030 15,386
TOTAL DOMESTIC EQUITY FUNDS

(Cost $175,328) . ... 233,543

International Equity Funds — 20.7%

Developed International Equity Funds - 18.9%

VIP Overseas Portfolio Initial Class . . . . . 5,266 68,505
Emerging Markets Equity Funds - 1.8%

VIP Emerging Markets Portfolio Initial

Class ... 845 6,605
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $64,835) .. ... 75,110

Bond Funds — 15.1%

High Yield Bond Funds - 10.1%

VIP High Income Portfolio Initial Class . . 6,697 36,632
Investment Grade Bond Funds - 5.0%

VIP Investment Grade Bond Portfolio

Initial Class . ..................... 1,392 18,316
TOTAL BOND FUNDS

(Cost $44,710) ..o 54,948
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $284,873) ..o 363,601
NET OTHER ASSETS (LIABILITIES) - 0.0% ... .. (35)
NET ASSETS - 100% . ..., $ 363,566

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.

53 Semiannual Report



VIP Freedom 2045 Portfolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)

Assets Investment Income
Investment in securities, at value (cost Income distributions from under|ying

$284,873) — See accompanying funds ... $ 68

schedule ..................... $ 363,601
Cash ... 3 Expenses
Receivable for fund shares sold .. .. 2 Distribution fees ................ $ 249

Total assets ................... 363,606 Total expenses ............... 249
Liabilities Net investment income (loss) ... .. (181)
Payable for investments purchased . $ 1 Realized and Unrealized Gain
Distribution fees payable . ......... 39 (Loss)

Total liabilities .. ............... 40 Realized gain (loss) on sale of

- underlying fund shares ........ 12,048

NetAssets ..................... $ 363,566 Capital gain distributions from
Net Assets consist of: — underlying funds ............. 79 12,127
Paid in capital .................. $ 272,898 Change in net unrealized appreci-
Accumulated net investment loss . . . . (181) afion (depreciation) on underlying
Accumulated undistributed net real- Funds. """""""""""" _ (33818)

ized gain (loss) on investments . .. 12,121 Net gain loss) ........ RERRREERE _ (21,691)
Net unrealized appreciation Net increase (decrease) in net as-

(depreciation) on investments . ... 78,728 sets resulting from operations .. $  (21872)
NetAssets ..................... $ 363,566

Initial Class:
Net Asset Value, offering price and
redemption price per share
($123,637 + 9,518 shares) ... $ 12.99

Service Class:
Net Asset Value, offering price and
redemption price per share
($120,074 + 9,249 shares) ... $ 12.98

Service Class 2:
Net Asset Value, offering price and
redemption price per share

($119,855 + 9,241 shares) ... $ 12.97

See accompanying notes which are an integral part of the financial statements.
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Statement of Changes in Net Assets

For the period
April 8, 2009
(commencement of
Six months ended  operations) to
June 30, 2010 December 31,

(Unaudited) 2009
Increase (Decrease) in Net Assets
Operations
Net investment income (105s) . .. ..ot $ (181) $ 7,535
Net realized gain (loss) ... ... 12,127 4,335
Change in net unrealized appreciation (depreciation) .......... ... .. .. .. . . (33,818) 112,546
Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... (21,872) 124,416
Distributions to shareholders from net investment income . ... ... — (7,534)
Distributions to shareholders from net realized gain . .......... ... .. (4,010) (333)
Total distributions . ... ... . (4,010) (7,867)
Share transactions — net increase ([decrease) ... .............ouiuie i (38,012) 310,911
Total increase (decrease) in net assets ... ......... ... . . (63,894) 427,460
Net Assets
Beginning of period . . ... .. . 427,460 —
End of period (including accumulated net investment loss of $181 and undistributed net investment income of $0,
respeCtively) .. $ 363,566 $ 427,460
Financial Highlights — Initial Class
Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009F
Selected Per-Share Data
Net asset value, beginning of period . . .. ... ... $ 1386 $ 10.00
Income from Investment Operations
Net investment income (loss)0 . .. ..o o —H 26
Net realized and unrealized gain (loss) . ... ... . . (.74) 3.87
Total from investment OPerations . ... ... ...ttt (.74) 413
Distributions from net invesiment INCOME . . . . . ... ottt e e e e e — (.26)
Distributions from net realized gain ... ... ... . (.13) (.01)
Total distribUtions . ... ... (.13) (.27)
Net asset value, end of period . .. ... ... $ 1299 $ 1386
Total RetUrn B C . (5.36)% 41.28%
Ratios to Average Net Assets" ¢
Expenses before reduchions . ... ... .. o .00%* .00%*
Expenses net of fee waivers, if any . ... . .00%* .00%*
Expenses net all reductions . ... .. o .00%* .00%*
Net investment income (l0ss) . .. ... .. . .03%* 2.83%*
Supplemental Data
Net assets, end of period (000 omitted) . ... ... ... .o i $ 124 $ 145
Portfolio tUrNOVEr rate ... ... . 15%* 5%"

Mnnualized ®Total returns for periods of less than one year ae not annualized. CTotal refurns do ot reflect charges aﬁribuF{able to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown. DCaleu -
loted based on average shares outstanding during the period, Amounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) fo December 31, 2009, SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests. ""Amount represents less than S.01 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009f

Selected Per-Share Data
Net asset value, beginning of period . . ... ... ... § 13.86 $§ 10.00
Income from Investment Operations

Net investment income (loss) 0 . .. .. . o —H .25

Net realized and unrealized gain (loss) ....... ... o (.75) 3.87
Total from investment Operations .. ... ... .. ... . i (.75) 4.12
Distributions from net investment INCOMe . . . . .. ..ottt — (.25)
Distributions from net realized gain ... ... ... . (.13) (.01)

Total distribUtions . .. ..o (.13) (.26)
Net asset value, end of period . . .. ... ... $§ 1298 $§ 13.86
Total Return B C . (5.43)% 41.19%
Ratios to Average Net Assets" ¢

Expenses before reduchions . ... ... . 10%* 10%*

Expenses net of fee waivers, if any . ... ... 10%A 10%A

Expenses net of all reductions .. ... ... 10%* 10%*

Net investment income (105s) . ... ... ot (.07)%* 2.73%*
Supplemental Data

Net assets, end of period (000 omitted) ... ... ... . o $ 120 $ 141

Portfolio tUrNOVEr rate ... ... . 15%A 5%h

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges atfributable fo your insurance company’s separate account. Inclusion of these charges would reduce the total refurns shown. ®Calcu -
luted based on average shares outstanding during the period. =Amounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) to December 31, 2009. SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests. "Amount represents less than $.01 per share.

Financial Highlights — Service Class 2

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009f

Selected Per-Share Data
Net asset value, beginning of period . . .. ... ... o $ 1385 $ 10.00
Income from Investment Operations

Net investment income (loss)0 . .. ..o o (.02) .24

Net realized and unrealized gain (loss) ... ... ... .o (.73) 3.86
Total from investment OPerations . ... ... ...ttt (.75) 4.10
Distributions from net invesSIMent INCOME . . . . . ... o\ttt e e e e — (.24)
Distributions from net realized gain . ... ... ... . (.13) (.01)

Total distribUtions . ... ... (.13) (.25)
Net asset value, end of period . ... ... ... $ 1297 $ 1385
Total RetUrn B C . (5.43)% 40.96%
Ratios to Average Net Assets" ¢

Expenses before reduchions . ... ... ..o . .25%* .25%*

Expenses net of fee waivers, if any ... ... . 25%* .25%*

Expenses net of all reductions .. ... .. . .25%* .25%*

Net investment income (l0ss) . .. ... .. . (.22)%* 2.58%*
Supplemental Data

Net assets, end of period (000 omitted) . ... ... .. ... o i $ 120 $ 141

Portfolio tUrNOVEr rate .. ... . . 15%* 5%"

Mnnualized ®Total returns for periods of less than one year ae not annualized. CTotal refurns do ot reflect charges aﬁribuF{able to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown. DCaleu -
lated based on average shares outstanding during the period. “Amounts do not include the activity of the underlying funds. " For the period April 8, 2009 (commencement of aperations) to December 31, 2009. Expense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests.

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2050 Portfolio
Investment Changes (Unaudited)

Fund Holdings as of June 30, 2010 Asset Allocation (% of fund’s net assets)

% of fund’s % of fund's net assets Current
net assets 6 months ago . )
[l Domestic Equity Funds ~ 66.9%

[ Developed International
Equity Funds 20.5%

Domestic Equity Funds
VIP Contrafund Portfolio Initial

Class 10.6 1.1 = )
. T Emerging Markets Equity
VIP Equity-Income Portfolio Initial gng q o
Class 123 127 Funds 20%
VIP Growth & Income Portfolio [[JHigh Yield Bond Funds  10.1%
Initial Class 12.3 12.8 [ Investment Grade
VIP Growth Portfolio Initial Class 12.3 13.0 Bond Funds 0.5%
VIP Mid Cap Portfolio Initial Class 4.4 4.5
VIP Value Portfolio Initial Class 10.6 11.2 .
VIP Value Strategies Portfolio Six months ago
Initial Class 4.4 4.7 [l Domestic Equity Funds ~ 70.0%
66.9 70.0 [l Developed International .
Developed International Equity Equity Funds 19.5%
Funds [ Investment Grade .
VIP Overseas Portfolio Initial Class ~ 20.5 19.5 Bond Funds 0.5%
Emerging Markets Equity Funds []High Yield Bond Funds ~ 10.0%
VIP Emerging Markets Portfolio
Initial Class 2.0 0.0
High Yield Bond Funds Expected
VIP High Income Portfolio Initial [l Domestic Equity Funds ~ 65.3%
Class 10.1 100 [l Developed International .
Investment Grade Bond Funds Equity Funds 20.2%
VIP Investment Grade Bond [] Emerging Markets Equity
Portfolio Initial Class 0.5 0.5 Funds 3.6%
Net Other Assets []High Yield Bond Funds ~ 10.0%
Net Other Assets 0.0 0.0 []Investment Grade
Bond Funds 0.9%
100.0 100.0

The fund invests according to an asset allocation strategy that becomes
increasingly conservative over fime. The six months ago allocation is based on

the fund's holdings as of December 31, 2009. The current allocation is based

on the fund’s holdings as of June 30, 2010. The expected allocation represents the
fund’s anticipated allocation at December 31, 2010.

* Amount represents less than 0. 1%
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VIP Freedom 2050 Portfolio
Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Domestic Equity Funds — 66.9%

Shares Value

Domestic Equity Funds - 66.9%
VIP Contrafund Portfolio Initial Class . . . 2,086 $ 40,159
VIP Equity-Income Portfolio Initial Class . 2,995 46,721
VIP Growth & Income Portfolio Initial

Class ..o 4,584 46,711
VIP Growth Portfolio Initial Class . ... .. 1,640 46,760
VIP Mid Cap Portfolio Initial Class . .. .. 648 16,760
VIP Value Portfolio Initial Class . ... .. .. 4,428 40,115
VIP Value Strategies Portfolio Initial Class 2,205 16,711
TOTAL DOMESTIC EQUITY FUNDS

(Cost $190,665) .. ... oo 253,937

International Equity Funds — 22.5%

Developed International Equity Funds - 20.5%

VIP Overseas Portfolio Initial Class . . . . . 5,992 77,961
Emerging Markets Equity Funds - 2.0%

VIP Emerging Markets Portfolio Initial

Class ... 960 7,508
TOTAL INTERNATIONAL EQUITY FUNDS
(Cost $72,442) ... ... .. ... ... .. . ... 85,469

Bond Funds — 10.6%

High Yield Bond Funds - 10.1%

VIP High Income Portfolio Initial Class . . 6,994 38,256
Investment Grade Bond Funds - 0.5%

VIP Investment Grade Bond Portfolio

Initial Class . ..................... 145 1,913
TOTAL BOND FUNDS

(Cost $31,682) ..o 40,169
TOTAL INVESTMENT PORTFOLIO - 100.0%

(Cost $294,789) . ..o\ 379,575
NET OTHER ASSETS (LIABILITIES) - 0.0% ... .. (37)
NET ASSETS = 100% . .....o.ooeieniannn. $ 379,538

Other Information

All investments are categorized as Level 1 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.

Semiannual Report 58



VIP Freedom 2050 Portfolio
Financial Statements

Statement of Assets and Liabilities Statement of Operations

June 30, 2010 (Unaudited) Six months ended June 30, 2010 (Unaudited)

Assets Investment Income
Investment in securities, at value (cost Income distributions from under|ying

$294,789) — See accompanying funds ... $ 59

schedule ..................... $ 379,575
Cash ... 1 Expenses
Receivable for fund shares sold .. .. 89 Distribution fees ................ $ 256

Total assets ................... 379,665 Total expenses ............... 256
Liabilities Net investment income (loss) ... .. (197)
Payable for investments purchased . $ 88 Realized and Unrealized Gain
Distribution fees payable . ......... 39 (Loss)

Total liabilities .. ............... 127 Realized gain (loss) on sale of

- underlying fund shares ........ 9,429

NetAssets ..................... $ 379,538 Capital gain distributions from
Net Assets consist of: — underlying funds ............. 84 9,513
Paid in capital .......iei $ 285,575 Change in net unrealized appreci-
Accumulated net investment loss . . . . (197) ation (depreciation) on underlying
Accumulated undistributed net real- Funds. """""""""""" _ (35507)

ized gain (loss) on investments . .. 9,374 Net gain floss) ........ SARRARERE o (25994)
Net unrealized appreciation Net increase (decrease) in net as-

(depreciation) on investments . ... 84,786 sets resulting from operations .. §  (26191)
NetAssets ..................... $ 379,538

Initial Class:
Net Asset Value, offering price and
redemption price per share

($135,670 + 10,359 shares) .. $ 13.10

Service Class:
Net Asset Value, offering price and
redemption price per share

($120,280 + 9,189 shares) ... $ 13.09

Service Class 2:
Net Asset Value, offering price and
redemption price per share

($123,588 + 9,450 shares) ... $ 13.08

See accompanying notes which are an integral part of the financial statements.
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VIP Freedom 2050 Portfolio
Financial Statements - continued

Statement of Changes in Net Assets

For the period
April 8, 2009
(commencement of
Six months ended  operations) to
June 30, 2010 December 31,

(Unaudited) 2009
Increase (Decrease) in Net Assets
Operations
Net investment income (105s) . .. ..ot $ (197) $ 7,526
Net realized gain (loss) ... ... 9,513 2,166
Change in net unrealized appreciation (depreciation) .......... ... .. .. .. . . (35,507) 120,293
Net increase (decrease) in net assets resulting from operations .................. ... ... ... ... ... ... (26,191) 129,985
Distributions to shareholders from net investment income . ... ... — (7,532)
Distributions to shareholders from net realized gain . .......... ... .. (1,921) (378)
Total distributions . ... ... . (1,921) (7,910)
Share transactions — net increase ([decrease) ... .............ouiuie i (40,417) 325,992
Total increase (decrease) innetassets ........... ... ... ... ... ... (68,529) 448,067
Net Assets
Beginning of period . . ... .. . 448,067 —
End of period (including accumulated net investment loss of $197 and undistributed net investment income of $0,
respeCtively) .. $ 379,538 $ 448,067
Financial Highlights — Initial Class
Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009F
Selected Per-Share Data
Net asset value, beginning of period . . .. ... ... $ 1401 $ 10.00
Income from Investment Operations
Net investment income (loss)0 . .. ..o o —H 26
Net realized and unrealized gain (loss) . ... ... . . (.85) 4.01
Total from investment OPerations . ... ... ...ttt (.85) 4.27
Distributions from net invesiment INCOME . . . . . ... ottt e e e e e — (.25)
Distributions from net realized gain ... ... ... . (.06) (.01)
Total distribUtions . ... ... (.06) (.26)
Net asset value, end of period . .. ... ... $§ 130 $ 1401
Total RetUrn B C . (6.08)% 42.70%
Ratios to Average Net Assets" ¢
Expenses before reduchions . ... ... .. o .00%* .00%*
Expenses net of fee waivers, if any . ... . .00%* .00%*
Expenses net of all reductions .. ... .. . .00%* .00%*
Net investment income (l0ss) . .. ... .. . .03%* 2.76%*
Supplemental Data
Net assets, end of period (000 omitted) . ... ... ... .o i $ 136 $ 159
Portfolio tUrNOVEr rate ... ... . 15%* 4%}

Mnnualized ®Total returns for periods of less than one year ae not annualized. CTotal refurns do ot reflect charges aﬁribuF{able to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown. DCaleu -
loted based on average shares outstanding during the period, Amounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) fo December 31, 2009, SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests. "Amount represents less than S.01 per share.

See accompanying notes which are an integral part of the financial statements.

Semiannual Report 60



Financial Highlights — Service Class

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009f

Selected Per-Share Data
Net asset value, beginning of period . . ... ... ... $§ 14.00 $§ 10.00
Income from Investment Operations

Net investment income (loss) 0 . .. .. . o (.01) .25

Net realized and unrealized gain (loss) ....... ... (.84) 4.00
Total from investment Operations .. ... ... .. ... . i (.85) 4.25
Distributions from net investment INCOMe . . . . .. ..ottt — (.24)
Distributions from net realized gain ... ... ... . (.06) (.01)

Total distribUtions . .. ..o (.06) (.25)
Net asset value, end of period . . .. ... ... $§ 13.09 $§ 14.00
Total Return B C . (6.08)% 42.51%
Ratios to Average Net Assets" ¢

Expenses before reduchions . ... ... . 10%* 10%*

Expenses net of fee waivers, if any . ... ... 10%A 10%A

Expenses net of all reductions .. ... ... 10%* 10%*

Net investment income (105s) . ... ... ot (.07)%* 2.66%*
Supplemental Data

Net assets, end of period (000 omitted) ... ... ... . o $ 120 $ 143

Portfolio tUrNOVEr rate ... ... . 15%A A%

Mnnualized ®Total returns for periods of less than one year are not annualized. Total refurns do not reflect charges atfributable fo your insurance company’s separate account. Inclusion of these charges would reduce the total refurns shown. ®Calcu -
luted based on average shares outstanding during the period. =Amounts do not include the activity of the underlying funds. * For the period April 8, 2009 (commencement of operations) to December 31, 2009. SExpense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests.

Financial Highlights — Service Class 2

Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009F

Selected Per-Share Data
Net asset value, beginning of period . . .. ... ... o $ 14.00 $ 10.00
Income from Investment Operations

Net investment income (loss)0 . .. ..o o (.02) .23

Net realized and unrealized gain (loss) ... ... ... .o (.84) 4.01
Total from investment OPerations . ... ... ...ttt (.86) 4.24
Distributions from net invesSIMent INCOME . . . . . ... o\ttt e e e e — (.23)
Distributions from net realized gain . ... ... ... . (.06) (.01)

Total distribUtions . ... ... (.06) (.24)
Net asset value, end of period . ... ... ... $ 13.08 $ 14.00
Total RetUrn B C . (6.15)% 42.37%
Ratios to Average Net Assets" ¢

Expenses before reduchions . ... ... ..o . .25%* .25%*

Expenses net of fee waivers, if any ... ... . 25%* .25%*

Expenses net of all reductions .. ... .. . .25%* .25%*

Net investment income (l0ss) . .. ... .. . (.22)%* 2.51%*
Supplemental Data

Net assets, end of period (000 omitted) . ... ... .. ... o i $ 124 $ 147

Portfolio tUrNOVEr rate .. ... . . 15%* 4%}

Mnnualized ®Total returns for periods of less than one year ae not annualized. CTotal refurns do ot reflect charges aﬁribuF{able to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown. DCaleu -
lated based on average shares outstanding during the period. “Amounts do not include the activity of the underlying funds. " For the period April 8, 2009 (commencement of aperations) to December 31, 2009. Expense ratios reflect operating
expenses of the class. Expenses before reductions do not reflect amounts reimbursed by the investment adviser or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when reimbursements or
reductions occur. Expenses net of fee waivers reflect expenses after reimbursement by the investment adviser but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class but do
not include expenses of the investment companies in which the Fund invests.

See accompanying notes which are an integral part of the financial statements.
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Notes to Financial Statements
For the period ended June 30, 2010 (Unaudited)

1. Organization.

VIP Freedom Income Portfolio, VIP Freedom 2005 Portfolio, VIP Freedom 2010 Portfolio, VIP Freedom 2015 Portfolio, VIP Freedom 2020 Portfolio, VIP
Freedom 2025 Portfolio, VIP Freedom 2030 Portfolio, VIP Freedom 2035 Portfolio, VIP Freedom 2040 Portfolio, VIP Freedom 2045 Portfolio and VIP
Freedom 2050 Portfolio (the Funds) are funds of Variable Insurance Products Fund V. Variable Insurance Products Fund V (the Trust) (referred to in
thisreport as Fidelity Variable Insurance Products) is registered under the Investment Company Act of 1940, as amended (the 1940 Act), as an open-
end management investment company organized as a Massachusetts business trust. Each Fund is authorized to issue an unlimited number of shares.
The Funds invest primarily in a combination of other VIP equity, bond, and short-term funds (the Underlying Funds) managed by Fidelity Management
& Research Company (FMR). Shares of each Fund may only be purchased by insurance companies for the purpose of funding variable annuity or
variable life insurance contracts. Each Fund offers three classes of shares: Initial Class shares, Service Class shares and Service Class 2 shares. All
classes have equal rights and voting privileges, except for matters affecting a single class. Investment income, realized and unrealized capital gains and
losses, the common expenses of the Fund, and certain fund-level expense reductions, if any, are allocated on a pro-rata basis to each class based on the
relative net assets of each class to the total net assets of the Fund. Each class differs with respect to distribution and service plan fees incurred. Certain
expense reductions also differ by class.

2. Significant Accounting Policies.

The financial statements have been prepared in conformity with accounting principles generally accepted in the United States of America (GAAP),
which require management to make certain estimates and assumptions at the date of the financial statements. Actual results could differ from those
estimates. The following summarizes the significant accounting policies of the Funds:

Security Valuation. Investments are valued as of 4:00 p.m. Eastern time on the last calendar day of the period. Each Fund categorizes the inputs to
valuation techniques used to value their investments into a disclosure hierarchy consisting of three levels as shown below.

Level 1 — quoted prices in active markets for identical investments
Level 2 — other significant observable inputs (including quoted prices for similar investments, interest rates, prepayment speeds, etc.)
Level 3 — unobservable inputs (including the fund’s own assumptions based on the best information available)

Valuation techniques used to value each Fund’s investments by major category are as follows. Investments in the Underlying Funds are valued at their
closing net asset value (NAV) each business day and are categorized as Level 1 in the hierarchy.

Investment Transactions and Income. For financial reporting purposes, the Funds’ investment holdings and NAV include trades executed through
the end of the last business day of the period. The NAV per share for processing shareholder transactions is calculated as of the close of business of the
New York Stock Exchange (NYSE), normally 4:00 p.m. Eastern time and includes trades executed through the end of the prior business day. Gains and
losses on securities sold are determined on the basis of identified cost. Income and capital gain distributions from the Underlying Funds, if any, are
recorded on the ex-dividend date. Distributions from the Underlying Funds that are deemed to be return of capital are recorded as a reduction of cost of
investments. Interest income is accrued as earned. Interest income includes coupon interest and amortization of premium and accretion of discount on
debt securities.

Expenses. Most expenses of the Trust can be directly attributed to a fund. Expenses which cannot be directly attributed are apportioned amongst each
fund in the Trust. Expenses included in the accompanying financial statements reflect the expenses of the Fund and do not include any expenses
associated with the Underlying Funds. Expense estimates are accrued in the period to which they relate and adjustments are made when actual
amounts are known.

Income Tax Information and Distributions to Shareholders. Each year, each Fund intends to qualify as a regulated investment company by
distributing substantially all of its taxable income and realized gains under Subchapter M of the Internal Revenue Code and filing its U.S. federal tax
return. As aresult, no provision for income taxes is required. A fund’s federal tax return is subject to examination by the Internal Revenue Service
(IRS) for a period of three years.

Distributions are recorded on the ex-dividend date. Income dividends and capital gain distributions are declared separately for each class. Income and
capital gain distributions are determined in accordance with income tax regulations, which may differ from GAAP.

Capital accounts within the financial statements are adjusted for permanent book-tax differences. These adjustments have no impact on net assets or
the results of operations. Temporary book-tax differences will reverse in a subsequent period.

Book-tax differences are primarily due to the short-term gain distributions from the Underlying Funds and losses deferred due to wash sales and excise
tax regulations.
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2. Significant Accounting Policies - continued
Income Tax Information and Distributions to Shareholders - continued
The federal tax cost of investment securities and unrealized appreciation (depreciation) as of period end were as follows for each Fund:

Net unrealized

Gross unredlized  Gross unrealized appreciation
Tax cost appreciation depreciation (depreciation)
VIPFreedomIncome .............. ... .. ... ... ... ... ..., $ 17,831,135 § 418950 $ (1,144,203) $ (725,253)
VIPFreedom 2005 ....... ... .. ... ... ... ... 6,631,913 102,083 (1,117,897) (1,015,814)
VIPFreedom 2010 ............ ... ... ... .. ... 150,631,922 3,789,773 (24,584,192) (20,794,419)
VIPFreedom 2015 . ... . ... ... ... ... .. ... 93,814,662 3,584,710 (13,718,887) (10,134,177)
VIPFreedom 2020 ....... ... .. ... ... ... ... 326,574,916 11,365,491 (54,034,556) (42,669,065)
VIPFreedom 2025 ... ... ... ... ... ... ... 30,958,573 788,399 (6,015,126) (5,226,727)
VIPFreedom 2030 ........... ... ... ... .. .. 95,819,231 2,117,510 (20,779,712) (18,662,202)
VIPFreedom 2035 . ... ... ... ... ... ... 287,865 77,996 (801) 77,195
VIPFreedom 2040 ......... ... ... ... ... ... 1,011,111 83,273 (47,414) 35,859
VIPFreedom 2045 ... ... ... ... ... ... 284,928 79,483 (810) 78,673
VIPFreedom 2050 ....... ... ... .. ... ... ... 294,899 85,286 (610) 84,676
3. Purchases and Sales of Investments.
Purchases and redemptions of the Underlying Fund shares are noted in the table below.
Purchases ($) Redemptions ($)
VIP Freedom INCOme . . ... oo 3,036,721 5,741,566
VIP Freedom 2005 ... ... .. .. . 1,312,324 2,853,700
VIPFreedom 2010 ... ... .. ... . 23,203,051 19,795,898
VIPFreedom 2015 ... .. ... .. 17,077,200 13,374,859
VIP Freedom 2020 ... ... .. .. .. . 71,911,495 33,406,621
VIP Freedom 2025 ... ... .. ... 6,942,611 4,027,653
VIPFreedom 2030 ... ... .. ... . 17,615,808 11,614,538
VIP Freedom 2035 ... ... .. ... .. 33,907 75,280
VIPFreedom 2040 ... ... ... .. .. . 804,187 116,917
VIP Freedom 2045 ... ... . .. . . 31,727 73,801
VIP Freedom 2050 . ... ... . .. ... 32,654 75,050

4. Fees and Other Transactions with Affiliates.

Management Fee. Strategic Advisers, Inc. (Strategic Advisers), an affiliate of FMR, provides the Funds with investment management related
services. The Funds do not pay any fees for these services.

Other Transactions. Strategic Advisers has entered into an administration agreement with FMR under which FMR provides management and admin-
istrative services (other than investment advisory services) necessary for the operation of each Fund. Pursuant to this agreement, FMR pays all ex-
penses of each Fund, excluding the distribution and service fees, the compensation of the independent Trustees and certain other expenses such as
interest expense. FMR also contracts with other Fidelity companies to perform the services necessary for the operation of each Fund. The Funds do not
pay any fees for these services.

Distribution and Service Plan. In accordance with Rule 12b-1 of the 1940 Act, the Funds have adopted separate 12b-1 Plans for each Service Class of
shares. Each Service Class pays Fidelity Distributors Corporation (FDC), an affiliate of FMR, a service fee. For the period, the service fee is based on an
annual rate of .10% of Service Class’ average net assets and .25% of Service Class 2's average net assets.
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Notes to Financial Statements (Unaudited) - continued

4. Fees and Other Transactions with Affiliates - continued

Distribution and Service Plan - continued

For the period, each class paid FDC the following amounts, all of which were reallowed to insurance companies for the distribution of shares and

providing shareholder support services:

Service
Class
VIP Freedom Income . ......... ... i $ 106
VIP Freedom 2005 .. ... ... ... ... . 81
VIPFreedom 2010 ... ... .. . . 9,812
VIP Freedom 2015 ... . 893
VIP Freedom 2020 .. ... 13,830
VIP Freedom 2025 .. ... ... .. ... . 422
VIP Freedom 2030 ... ... 8,896
VIP Freedom 2035 ... ... .. 71
VIP Freedom 2040 .. ... ... ... . ... 72
VIP Freedom 2045 . ... ... . . ... . 71
VIP Freedom 2050 .. ... ... 72

5. Expense Reductions.

Service
Class 2

8,296
169
113,299
57,439
260,935
11,967
46,861
179

177

178

184

Total
8,402
250
123,111
58,332
274,765
12,389
55,757
250
249
249
256

FMR voluntarily agreed to reimburse funds to the extent annual operating expenses exceeded certain levels of average net assets as noted in the table

below. Some expenses, for example interest expense, are excluded from this reimbursement.

The following classes of each applicable Fund were in reimbursement during the period:

VIP Freedom Income

INHAL ClASS . . . oo
Service Class ...
Service Class 2 . ... .

VIP Freedom 2005

INHAL Class . . ..o
Service Class .. ... .
Service Class 2 . ..o

VIP Freedom 2010

INHAL Class . . ..o
Service Class ...
Service Class 2 . ... .

VIP Freedom 2015

Initial Class . ...
Service Class ...
Service Class 2 ...

VIP Freedom 2020

INHAL ClaSS . ..o
Service Class .. ... .
Service Class 2 . ..o

VIP Freedom 2025

Inifial Class . ... .
Service Class ...
Service Class 2 . ... .

VIP Freedom 2030

INHAL Class . . ..o
Service Class .. ...
Service Class 2 ...
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Expense
Limitations

—%
.10%
.25%

—%
.10%
.25%

—%
.10%
.25%

—%
.10%
.25%

—%
.10%
.25%

—%
.10%
.25%

—%
.10%
.25%

Reimbursement
from adviser

20

12

36
33
154
62
78
67
46
346
26
16
40

30
43



6. Distributions to Shareholders.

Distributions to shareholders of each class were as follows:

VIP Freedom Income
From net investment income

INHAL ClaSS . . ..o
Service Class ...
Service Class 2 . ... .
Total o

From net realized gain

Initial Class . ... .
Service Class .. ... .
Service Class 2 . ..o

Total

VIP Freedom 2005
From net investment income

Initial Class . ... .
Service Class ...
Service Class 2 . ..o

Total .

From net realized gain

INHAL ClaSS . . .o
Service Class .. ... .
Service Class 2 . ... .
Total o

VIP Freedom 2010
From net investment income

INHAL ClaSS . . ..o
Service Class .. ... .
Service Class 2 . ... .

Total .

From net realized gain

Initial Class . ... .
Service Class ...
Service Class 2 . ..o

Total o

VIP Freedom 2015
From net investment income

Initial Class . ... .
Service Class . ..o
Service Class 2 . ... .
Total o

From net realized gain

INHAL ClaSS . . .o
Service Class .. ... .
Service Class 2 . ..o

Total
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Six months ended Year ended

June 30, 2010 December 31, 2009
- $ 418,571

— 5,244

- 228,173

- $ 651,988
30,341 $ 158,860
566 3,186
16,793 89,325
47,700 $ 251,371
- $ 246,999

— 6,010

— 6,092

- $ 259,101
55,557 $ 185,049
1,399 6,807
1,070 7,360
58,026 $ 199,216
- 3 775,255

— 682,497

— 3,022,186

- % 4,479,938
128,614  $ 154,282
119,158 143,134
544,571 574,134
792,343 $ 871,550
- $ 1,243,073

— 49,152

— 1,351,309

- $ 2,643,534
131,500 $ 432,114
5,577 15,773
157,645 456,120
294,722 $ 904,007
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Notes to Financial Statements (Unaudited) - continued

6. Distributions to Shareholders - continued

Six months ended Year ended

June 30, 2010 December 31, 2009
VIP Freedom 2020
From net investment income
VAL CIASS .« e e e e e e $ - 3 1,130,083
Service Class ..o — 761,045
Service Class 2 . o oo - 5,213,654
TOAl $ - 3 7,104,782
From net realized gain
INHAL CIASS . . .o $ 123,975 $ 386,129
Service Class ..o 82,544 272,235
Service Class 2 . . oo 616,749 1,738,381
TOtl e $ 823268 $ 2,396,745
VIP Freedom 2025
From net investment income
NGl Class . oo $ - 3 440,844
Service ClOss ..o - 19,456
Service Class 2 . . oo — 231,655
1<) | A $ - 3 691,955
From net realized gain
INHAL CIASS . . .o $ 23,995 $ 169,810
Service Class ..o 1,241 7,444
Service Class 2 . o oo 14,035 73,440
Total $ 39,271 $ 250,694
VIP Freedom 2030
From net investment income
INHAL ClASS . . .o $ - $ 468,196
Service Class ..o — 303,407
Service Class 2 . o oo - 617,415
Total $ - $ 1,389,018
From net realized gain
VAL CIASS .« e e e e e e $ 64,752 $ 259,161
Service Class .. oo 47,526 164,844
Service Class 2 . ..o 98,657 295,539
TOl e $ 210,935 § 719,544
VIP Freedom 2035*
From net investment income
NGl Class .« . oo $ - 3 2,596
Service Class ..o — 2,430
Service Class 2 . ..o — 2,346
TOtal o $ - 3 7,372
From net realized gain
INHAL ClASS . . . oo $ 1,314  $ 144
Service Class ..o 1,273 140
Service Class 2 . o oo 1,298 143
TOAl $ 3,885 $ 427
VIP Freedom 2040*
From net investment income
INHAL CASS . . . oo $ - $ 2,647
Service Class ..o - 2,480
Service Class 2 . oo - 2,340
Total o $ - 3 7,467
From net realized gain
VAL CIASS .« e e e e e e $ 1,473  $ 144
Service Class ..o 1,426 140
Service Class 2 . ..o 1,425 140
Total o $ 4,324 $ 424
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6. Distributions to Shareholders - continued

Six months ended Year ended

June 30, 2010 December 31, 2009
VIP Freedom 2045*
From net investment income
NGl Class .« . oo $ - 3 2,664
Service Class .. ... . — 2,500
Service Class 2 . ..o — 2,370
Total o $ - $ 7,534
From net realized gain
INHAL CIASS . . .o $ 1,363 $ 113
Service Class ... 1,324 110
Service Class 2 . ... . 1,323 110
TOtOl $ 4010 $ 333
VIP Freedom 2050*
From net investment income
NGl Class .« . oo $ - 3 2,785
Service Class ..o - 2,410
Service Class 2 . ..o — 2,337
Total o $ - 3 7,532
From net realized gain
Initial Class . ... . $ 682 $ 134
Service Class .. ... . 611 120
Service Class 2 . ..o 628 124
Total $ 1,921 $ 378
A For the period April 8, 2009 (commencement of operations) to December 31, 2009.
7. Share Transactions.
Transactions for each class of shares were as follows:

Shares Dollars
Six months ended Year ended Six months ended Year ended
June 30, December 31, June 30, December 31,
2010 2009 2010 2009

VIP Freedom Income
Initial Class
Shares sold . ... .. ... 122,921 462,871 § 1,246,414  § 4,540,087
Reinvestment of distributions ... ..... ... ... 3,046 58,723 30,341 577,431
Shares redeemed . . ... .o (339,975) (235,490) (3,443,720) (2,259,914)
Net increase (decrease) .. ... ..o (214,008) 286,104 $§  (2,166,965) $ 2,857,604
Service Class
Shares sold .. ..o 12,704 - $ 127,524 $ —
Reinvestment of distributions ... ... ... ... 57 870 566 8,430
Sharesredeemed .. ... ... (8,759) (12,809) (88,594) (122,754)
Net increase (decrease) .. ... ..o 4,002 (11,939) $ 39,496 % (114,324)
Service Class 2
Shares sold . .. ..o 180,531 370977 $ 1,814,133 $ 3,515,784
Reinvestment of distributions . .......... ... 1,691 32,349 16,793 317,497
Sharesredeemed .. ... ... . (236,174) (256,214) (2,378,693) (2,438,407)
Net increase (decrease) ........ ..ot (53,952) 147,112 $ (547,767) % 1,394,874
VIP Freedom 2005
Inifial Class
Shares sold ... ..o 70,218 290,653 $ 664,369 $ 2,449,103
Reinvestment of distributions . ............. oo 6,078 49,902 55,557 432,048
Sharesredeemed .. ... ... . (227,973) (345,358) (2,152,387) (2,882,842)
Net increase (decrease) .. ... ..o (151,677) (4,803) $  (1,432,461) $ (1,691)
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Notes to Financial Statements (Unaudited) - continued

7. Share Transactions - continued

Service Class

Shares sold ... ... o
Reinvestment of distributions ......... ... ... ... . . .. ... .
Sharesredeemed .. ... ... ...
Net increase (decrease) ... ... ...
Service Class 2

Shares sold . ... ... ..
Reinvestment of distributions . ........ ... ... .. .. . .. ... ..
Sharesredeemed .. ... ... ...
Net increase (decrease) .. ...... ... ..o
VIP Freedom 2010

Initial Class

Shares sold ... ... o
Reinvestment of distributions ......... ... ... .. .. . .. ...
Sharesredeemed .. ... ... ...
Net increase (decrease) ........ ...
Service Class

Shares sold . ... ... ...
Reinvestment of distributions . ........ ... ... ... . . .. ...
Sharesredeemed .. ... ... ...
Net increase (decrease) ... ...
Service Class 2

Shares sold . ... ... .
Reinvestment of distributions .. ....... ... ... .. . .
Sharesredeemed .. ... ... ...
Net increase (decrease) .. ...... ..o
VIP Freedom 2015

Initial Class

Shares sold . ... ... .
Reinvestment of distributions ......... ... ... .. .. . .. ... .
Sharesredeemed .. ... ... ...
Net increase (decrease) ... ...
Service Class

Shares sold . ... ... .
Reinvestment of distributions . ........ ... ... .. .
Sharesredeemed . ... ... ...
Net increase (decrease) ... ...
Service Class 2

Shares sold ... ... o
Reinvestment of distributions ......... ... ... .. . .
Sharesredeemed .. ... ... .. ...
Net increase (decrease) .. ...... ..o
VIP Freedom 2020

Inifial Class

Shares sold . ... ... ...
Reinvestment of distributions . ........ ... ... .. . ..
Sharesredeemed .. ... ... ...
Net increase (decrease) ... ...
Service Class

Shares sold ... ... o
Reinvestment of distributions . ........ ... ... .. .
Sharesredeemed .. ... ... .. ...
Net increase (decrease) ... .......o oo
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Shares
Six months ended

Year ended

Dollars
Six months ended

Year ended

June 30, December 31, June 30, December 31,
2010 2009 2010 2009
472 2,046 $ 4,486 16,221
153 1,524 1,399 12,817
(4,390) (15,887) (41,614) (137,264)
(3,765) (12,317) $ (35,729) (108,226)
8,380 5,431 $ 77,717 49,354
117 1,603 1,070 13,452
(10,32¢) (20,647) (97,696) (180,064)
(1,829) (13,613) $ (18,909) (117,258)
213,066 414253 $ 2,107,942 3,587,514
13,439 98,751 128,614 929,536
(292,840) (1,376,013) (2,909,568) (11,582,032)
(66,335) (863,009) $ (673,012) (7,064,982)
332,210 652,734 $ 3,301,796 5,604,015
12,464 87,885 119,158 825,631
(374,849) (853,771) (3,717,464) (7,408,613)
(30,175) (113,152) $ (296,510) (978,967)
1,253,157 2,238,155 $§ 12,329,414 20,056,230
57,143 382,353 544,571 3,596,320
(773,796) (1,691,306) (7,657,038) (14,628,341)
536,504 929202 $ 5,216,947 9,024,209
313,051 1,338,816 § 3,119,675 11,871,466
13,712 177,040 131,500 1,675,187
(406,795) (874,628) (4,047,906) (7,788,149)
(80,032) 641,228 § (796,731) 5,758,504
87,444 186,764 $ 869,002 1,594,834
582 6,818 5,577 64,924
(44,113) (151,939) (437,240) (1,277,662)
43,913 41,643 § 437,339 382,096
836,039 1,825,483 $ 8,289,599 16,491,260
16,507 190,952 157,645 1,807,428
(411,674) (817,202) (4,078,625) (7,121,468)
440,872 1,199,233  § 4,368,619 11,177,220
547,881 1,419,778  § 5,349,352 12,010,755
13,359 166,674 123,975 1,516,212
(437,247) (1,850,345) (4,244,120) (14,702,993)
123,993 (263,893) $ 1,229,207 (1,176,026)
560,129 1,026,253  $ 5,435,671 8,455,394
8,914 114,098 82,544 1,033,280
(309,851) (790,200) (2,985,210) (6,544,951)
259,192 350,151  $ 2,533,005 2,943,723
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7. Share Transactions - continued

Shares Dollars
Six months ended Year ended Six months ended Year ended
June 30, December 31, June 30, December 31,
2010 2009 2010 2009

Service Class 2
Shares sold . ... oo 4,713,593 7,102,672 $ 45,485,680 $ 61,675,414
Reinvestment of distributions ... ..... ... ... ... 66,748 762,886 616,749 6,952,035
Shares redeemed . ... ... (1,090,959) (1,718,729) (10,399,827) (14,671,947)
Net increase (decrease) ... ... ... 3,689,382 6,146,829 $ 35702602 $ 53,955,502
VIP Freedom 2025
Inifial Class
Shares sold . . ..o 118,354 327,202 $ 1,132,985 $ 2,758,614
Reinvestment of distributions ... ... ... .. .. ... 2,651 70,858 23,995 610,654
Shares redeemed . . ... ... (131,401) (267,455) (1,235,117) (2,131,038)
Net increase (decrease) ... ... ...t (10,396) 130,605 $ (78,137) % 1,238,230
Service Class
Shares sold . . ..o 62,347 51,579 % 584,306 $ 416,959
Reinvestment of distributions ... ..... ... ... ... . 137 3,116 1,241 26,900
Sharesredeemed . ... ... ... (18,998) (35,412) (183,775) (288,761)
Net increase (decrease) ........ ... 43,486 19,283 § 401,772 % 155,098
Service Class 2
Shares sold . . ..o 415,823 764,019 § 3,965822 § 6,727,650
Reinvestment of distributions ... ..... ... ... ... . 1,556 34,775 14,035 305,096
Shares redeemed . ... ... (142,281) (399,076) (1,349,488) (3,567,260)
Net increase (decrease) .. ...... ... 275,098 399,718 § 2,630,369 $ 3,465,486
VIP Freedom 2030
Initial Class
Shares sold . ... oo 295,658 980,714 § 2,723,005 $ 7,765,974
Reinvestment of distributions ... ..... ... ... ... 7,409 93,578 64,752 727,357
Shares redeemed . . ... (307,838) (1,185,290) (2,797 ,672) (8,386,523)
Net increase (decrease) .. ...... ...t (4,771) (110,998) $ (9,215 $ 106,808
Service Class
Shares sold . . ..o 407,385 620,610 § 3,770,200 $ 4,751,421
Reinvestment of distributions ... ..... ... ... ... 5,444 60,175 47,526 468,251
Shares redeemed . ... ... (226,007) (336,231) (2,057,417) (2,580,003)
Net increase (decrease) ... ... 186,822 344,554 § 1,760,309 $ 2,639,669
Service Class 2
Shares sold . ... ... .. 875,383 1,650,447  $ 8,102,727 $ 13,384,707
Reinvestment of distributions . ........ ... ... .. . 11,327 116,202 98,657 912,954
Sharesredeemed .. ... ... ... (401,372) (612,226) (3,718,813) (4,784,642)
Net increase (decrease) .. ...... ... ..o 485,338 1,154,423 § 4,482,571 $ 9,513,019
VIP Freedom 2035!
Initial Class
Shares sold . . ..o 83 10,303 $ 1,148  $ 103,286
Reinvestment of distributions ... ........ .o 100 198 1,314 2,739
Sharesredeemed .. ... ... .. (1,100) (4) (14,655) (54)
Net increase (decrease) ... ... (917) 10,497 § (12,193) $ 105,971
Service Class
Shares sold . . ..o — 10,001 § - $ 100,010
Reinvestment of distributions ... ......... ..o 97 186 1,273 2,570
Sharesredeemed .. ... ... ... (1,036) — (13,769) —
Net increase (decrease) ... ... ..o (939) 10,187 § (12,496) $ 102,580
Service Class 2
Shares sold . . . oo 21 10,201 § 289 § 102,785
Reinvestment of distributions ... ... ... 99 180 1,298 2,489
Shares redeemed . . ... ... (1,078) — (14,349) (4)
Net increase (decrease) ... .......o oo (958) 10,381 § (12,762) $ 105,270
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Notes to Financial Statements (Unaudited) -

7. Share Transactions - continued

VIP Freedom 2040*
Initial Class

Sharessold .. ...
Reinvestment of distributions ......... ... ... ... .. ... ...,
Sharesredeemed .. ... ... ... .. ...
Net increase (decrease) ...........cooo oo,

Service Class

Sharessold .. ...
Reinvestment of distributions ......... ... ... ... ... .. ... ...
Sharesredeemed .. ... ... ... .. ...
Net increase (decrease) ............co oo,

Service Class 2

Sharessold .. ...
Reinvestment of distributions ......... ... ... ... .. ... ... ...
Sharesredeemed . ... ... ... ..
Net increase (decrease) ............c.. oo,

VIP Freedom 2045*
Initial Class

Sharessold .. ...
Reinvestment of distributions ......... ... ... ... . ... ... ...
Sharesredeemed .. ... ... ... ... ...
Net increase (decrease) ............c.. oo,

Service Class

Sharessold .. ...
Reinvestment of distributions ......... ... ... ... .. ... ... ...
Sharesredeemed . ... ... ... ...
Net increase (decrease) ............cc oo,

Service Class 2

Sharessold . ... ... . ... .. ..
Reinvestment of distributions ......... ... ... ... ... .. ... ...
Sharesredeemed . ... ... ... ..
Net increase (decrease) ...........cooo oo,

VIP Freedom 2050
Initial Class

Sharessold .. ...
Reinvestment of distributions ......... ... ... ... ... ... ... ..
Sharesredeemed ....... .. ... ..
Net increase (decrease) ...,

Service Class

Sharessold . ... ... . ... ...
Reinvestment of distributions ......... ... ... ... .. ... ... ...
Sharesredeemed ....... .. ... ..
Net increase (decrease) ...........ccoo oo,

Service Class 2

Sharessold . ... ... ... ... ...
Reinvestment of distributions ......... ... ... ... .. ... ... ...
Sharesredeemed ........ . ... ...
Net increase (decrease) ...... ...,

A
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For the period April 8, 2009 (commencement of operations) to December 31, 2009.

continued
Shares Dollars
Six months ended Year ended Six months ended Year ended
June 30, December 31, June 30, December 31,
2010 2009 2010 2009

........... 52,843 10,356 731722 § 103,923
........... 110 200 1,473 2,790
........... (1,250) (59) (16,729) (786)
........... 51,703 10,497 716,466 $ 105,927
........... — 10,001 - $ 100,010
........... 107 188 1,426 2,620
........... (1,039) — (13,853) —
........... (932) 10,189 (12,427) $ 102,630
........... — 10,001 3 3 100,010
........... 107 178 1,425 2,480
........... (1,037) — (13,833) —
........... (930) 10,179 (12,405) $ 102,490

........... 7 10,285 97 % 103,051
........... 103 199 1,363 2,776
........... (1,074) (2) (14,365) (26)

........... (964) 10,482 (12,905) $ 105,801
— 10,001 - $ 100,010

........... 100 187 1,324 2,610
........... (1,039) — (13,889) —
........... (939) 10,188 (12,565) $ 102,620
— 10,001 3 9 100,010

........... 100 178 1,323 2,480
........... (1,038) — (13,868) —
........... (938) 10,179 (12,542) $ 102,490
........... 238 11,146 3,349 § 114,029
........... 51 207 682 2,918
........... (1,273) (10) (17,264) (130)
........... (984) 11,343 (13,233) $ 116,817
— 10,001 - 3 100,010

........... 45 179 611 2,530
........... (1,036) — (13,991) —
........... (991) 10,180 (13,380) $ 102,540

........... 36 10,297 489 $ 104,181

........... 47 174 628 2,461
........... (1,103) (m (14,921) (7)
........... (1,020) 10,470 (13,804) $ 106,635
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8. Other.

The Funds’ organizational documents provide former and current trustees and officers with a limited indemnification against liabilities arising in
connection with the performance of their duties to the Funds. In the normal course of business, the Funds may also enter into contracts that provide
general indemnifications. The Funds’ maximum exposure under these arrangements is unknown as this would be dependent on future claims that may
be made against the Funds. The risk of material loss from such claims is considered remote.

The Funds do not invest in the Underlying Funds for the purpose of exercising management or control; however, investments by the Funds within their
principal investment strategies may represent a significant portion of the Underlying Fund’s net assets. At the end of the period, VIP Freedom 2020 was
the owner of record of approximately 16% of the total outstanding shares of VIP Value Portfolio.

The Funds, in aggregate, were the owners of record of approximately 34% of the total outstanding shares of VIP Value Portfolio.

In addition, at the end of the period, FMR or its affiliates and certain otherwise unaffiliated shareholders each were owners of record of more than 10%
of the outstanding shares of the following funds:

Number of
Undffiliated Undffiliated
Affiliated % Shareholders Shareholders %

VIP Freedom Income ......... ... .. .. ... ... i 59% 1 21%
VIP Freedom 2005 . ... ... . . 96% - -
VIPFreedom 2010 . ... ... .. .. .. ... .. i 14% 1 64%
VIPFreedom 2015 ... ... ... .. ... .. 37% 1 40%
VIP Freedom 2020 . ... ... ... . - 2 76%
VIP Freedom 2025 ... ... . ... .. ... .. 45% 2 29%
VIP Freedom 2030 . ... ... .. i 16% 1 47%
VIPFreedom 2035 .. ... ... .. .. ... .. 98% — —
VIPFreedom 2040 .. ... ... .. ... .. ... .. 34% 1 64%
VIP Freedom 2045 .. ... ... ... . 99% - -
VIP Freedom 2050 ... ... . ... ... ... . 95% — —
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Investment Adviser

Strategic Advisers, Inc.
Boston, MA

General Distributor

Fidelity Distributors Corporation
Boston, MA

Transfer and Service Agents

Fidelity Investments Institutional Operations Company, Inc.
Boston, MA

Fidelity Service Company, Inc.
Boston, MA

Custodian

The Bank of New York Mellon
New York, NY

VIPFF2K-SANN-0810
1.819548.106
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